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IN THE MATTER OF THE APPLICATION OF ) DOCKET no. E-01933A-98-0471
TUCSON ELECTRIC POWER COMPANY FOR )
APPROVAL OF ITS STRANDED COST )
RECOVERY AND FOR RELATED APPROVALS, )
AUTHORIZATIONS AND WAIVERS. )
IN THE MATTER OF TI-IE FILING OF TUCSON > DOCKET no. E-01933A-97-0772
ELECTRIC POWER COMPANY OF )
UNBUNDLED TARIFFS PURSUANT TO A.A.C. )
R14-2-1602 et seq. )
IN THE MATTER OF THE COMPETITION IN ) DOCKET no. RE-00000C-94-0165
THE PROVISION OF ELECTRIC SERVICES )
THROUGHOUT THE STATE OF ARIZONA. ) NOTICE OF COMPLIANCE

) FILING PURSUANT TO DECISION
) no. 62103
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18 Pursuant to the Arizona Corporation Commission's November 30, 1999 Decision No 62103

19 ("Decision") in the above-captioned matters, Tucson Electric Power Company ("TEP") hereby

20 submits the following:

21 • An Amended Settlement Agreement dated December 1, 1999 entered into between TEP,

22 RUCO, ABCC and ACAA. The Amended Settlement Agreement incorporates all of the

23 modifications set forth in the Decision.

24 • Final Unbundled Distribution Tariffs (which should be considered as Exhibit B to the

25 Amended Settlement Agreement) which have been modified consistent with the

26 Decision.

27 • TEP's Proposed Code of Conduct. The Proposed Code of Conduct is identical to the

28 Interim Code of Conduct previously filed MM the Settlement Agreement and was

29 supported by RUCO and ACAA.
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TUCSON ELECTRICPOWER COMPANY

By:
Bradley S. Carroll
Senior Counsel, Regulatory Affairs
Legal Department - DB203 .
220 West sixth Street _ P.O. Box 71 l
Tucson, Arizona 85702

Original and fourteen copies of the
foregoing sent via Federal Express
this 28th day of December, 1999, to

Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona85007

Copy of the foregoing sent via Federal
Express this 28th day of December, 1999, to:

Jerry L. Rudibaugh, Chief Hearing Officer
Hearing Division
ARIZONA CORPORATIONCOMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

1 TEP's StrandedCost Collection Informational Report consistent with the Decision.

2 Additionally, on DeCember 10, 1999, pursuant to Section 9.1 of the Amended Settlement

3 Agreement, TEP tiled with the Federal Energy Regulatory Commission in Docket No. ER00-77l-

4 000, amendments to TEP's Open Access Transmission Tariff to facilitate retail electric competition

5 consistent with A.A.C. R14-2-1601, et seq. and the Decision.

6 RESPECTFULLY SUBMITTED this 28th day of December, 1999.
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Lyn Farmer, Chief Counsel
Christopher Keeley, Assistant Chief Counsel
Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007
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Deborah R. Scott, Director
Utilities Division
ARIZONA CORPOR.ATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007
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Copy of the foregoing mailed
this 28th day of December, 1999, to:

Lan'y V. Robertson, Jr., Esq.
Munger Chadwick
333 North Wilmot Street, Ste. 300
Tucson, Arizona 85711
Attorneys for PG&E Energy Services Corp.,
Enron Corp. & Enron Energy Services, Inc.

C. Webb Crockett, Esq.
Fennemore Craig
3003 North Central Avenue, Ste. 2600
Phoenix, AZ 85012
Attorneys for Asarco, Inc., Cyprus Climax Metals Co.
& Arizonans for Electric Choice and Competition

Walter W. Meek
Arizona Utility Investors Association
2100 N. Central Avenue, Ste. 210
Phoenix, AZ 85004

Douglas C. Nelson, Esq.
7000 North 16"' Street, #120-307
Phoenix, AZ 85020
Attorney for Commonwealth Energy Corp.

Scott Wakefield, Esq.
RUCO
2828 N. Central Avenue, Ste. 1200
Phoenix, AZ 85004
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Betty Pruitt
Arizona Community Action Assoc.
2627 North 3rd Street, Ste. 2
Phoenix, AZ 85004
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Robert S. Lynch, Esq.
340 E. Palm Lane, Ste. 140
Phoenix, AZ 85004
Attorney for Southern California Public Power Agency
& M-S-R Public Power Agency

Alan Watts
Southern California Public Power Agency
529 Hilda Court
Anaheim, CA 92806

Steven C. Gross, Esq.
Law Office of Porter Simon
40200 Truckee Airport Road
Truckee, CA 96161
Attorney for Southern California Public Power Agency
& M-S-R Public Power Agency

Kenneth C. Sundlot; Esq.
Jelmings, Strouss & Salmon, P.L.C.
One Renaissance Square
Two North Central Ave.
Phoenix, AZ 85004
Attorneys for New West Energy

Timothy M. Hogan, Esq.
Arizona Center for Law 'm the Public Interest
202 E. McDowell Rd., Ste. 153 .
Phoenix, AZ 85004
Attorney for Arizona Consumers Council

Peter Q. Nice, Jr., Esq.
U.S. Army Legal Services Agency
Department of the Army
901 n. Stuart Street, Ste. 700
Arlington, VA 22203-1837
Attorney for Department of Defense
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Steven M. Wheeler, Esq.
Snell & Wilmer, LLP
One Arizona Center
Phoenix, AZ 85004
Attorneys for Arizona Public Service Co.
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Barbara J. Klemstine
Arizona Public Service Company
400 North 5th Street
Phoenix, AZ 85072

Margaret A. Rostker, Esq.
Jerry R. Bloom, Esq.
White & Case LLP
633 West Fifth Street
Los Angeles, CA 90071
Attorneys for DFO Partnership

Leonardo Loo, Esq,
O'Connor Cavanagh
One East Camelback Rd., Ste. 1100
Phoenix, AZ 85012-1656
Attorneys for DFO Partnership

David L. Deibel, Esq.
Tucson City Attorney's Office
P.O. Box 27210
Tucson, AZ 85726
Attorney for City of Tucson

Dan Neidlinger
Neidlinger & Associates
3020 n. 17"' Drive
Phoenix, Arizona 85015

Christopher Hitchcock, Esq.
Hitchcock, Hicks & Collogue
P.O. Drawer 87
Bisbee, AZ 85603
Attorneys for Sulphur Springs Valley
Electric Cooperative, Inc.
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Thomas L. Mum aw, Esq.
Snell & Wilmer, LLP
One Arizona Center
Phoenix, AZ 85004
Attorneys for APS Energy Services Co., Inc.
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Katherine Ham rack
APS Energy Services Co., Inc.
One Arizona Center
Phoenix, AZ 85004

Michael W. Patten, Esq.
Brown & Bain, P.A.
P.O. Box 400
Phoenix, AZ 85001-0400
Attorneys for Illinova Energy Partners, Inc,

Charles V. Garcia, Esq.
Public Service Company of New Mexico
Law Department
Alvarado Square, MS 0806
Albuquerque, New Mexico 87158

H. Ward Camp
General Manager
Phaser Advanced Metering Services
400 Gold Avenue, S.W., Ste. 1200
Albuquerque, New Mexico 87102
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By: 'Kelly
Secretary for Bradley S. Carroll
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AMENDED SETTLEMENT AGREEMENT

This Amended Settlement Agreement is entered into this 1st day of December,

1999 by Tucson Electric Power Company ("TEP" or the "Company"), the Arizona

Residential Utility Consumer Office ("RUCO"), members of the Arizonans For Electric

Choice And Competition ("AEcc")' and Arizona Community Action Association

("ACAA") (collectively the "Parties").

BACKGROUND

A. TEP is a public service corporation that, along Mth ifs predecessors, has

provided electric service in Arizona since 1892. TEP currently provides retail electric

service to the City of Tucson and in the surrounding Pima County area, and .to Fort

Huachuca in Cochise County pursuant to Certificates of Convenience and Necessity

("CC&Ns"); these areas shall collectively be referred to as the "TEP CC&N Service

Territory") that i t  has received f i r m  t h e Arizona Corporation Commission

("Commission").

B. On December 26, 1996, the Commission issued an Order approving A.A.C.

R14-2-1601, et seq. (the "Electric Competition Rules") for the purpose of introducing

competitive access to retail electric generation and certain other services that are deemed

to be competitive (hereinafter referred to as "Competitive Retail Access"). Since then,

the Electric Competition Rules have been the subject of multiple litigation and the

1 AECC consists of the following organizations: Arizonans for Electric Choice and Competition is a
coalition of energy consumers 'm support of competition and includes Cable Systems International, BHP
Copper, Motorola, Chemical Lime, Intel, Honeywell, Allied Signal, Cyprus Climax Metals, Asarco, Phelps
Dodge, Homebuilders of Central Arizona, Arizona Mining Industry Gets Our Support, Arizona Food
Marketing Alliance, Arizona Association of Industries, Arizona Muitihousing Association, Arizona Rock
Products Association, Arizona Restaurant Association, Arizona Retailers Association, Boeing, Arizona
School Board Association, National Federation of Independent Business, Arizona Hospital Association,
Lockheed Marin, Abbot Labs, and Raytheon.
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implementation diereof has been stayed while additional amendments and revisions

thereto are being considered.

c. TEP has worked with the CoImnission Staff and other interested parties

towards finalization of the Electric Competition Rules and the implementation of

Competitive Retail Access in Arizona.

D. The Parties acknowledge that in order to restructure the Arizona retail electric

industry to provide for Competitive Retail Access and customer choice, this Settlement

Agreement provides TEP's shareholders a reasonable opportunity to recover their

prudently incurred investments and costs, including stranded costs.

E. The Parties ds acknowledge that each Affected Utility (as defined in the

Electric Competition Rules) has unique financial and odder circumstances such that the

Commission should review the provisions of this Settlement Agreement relating to TEP's

recovery of stranded costs independently from the proposals of any other Affected

Utility.

The Parties believe that this Settlement Agreement provides for the timely

implementation of Competitive Retail Access in TEP's CC&N Service Territory and for

TEP's shareholders to have a reasonable opportunity to recover their prudently incurred

investments and costs. The Parties further believe that competition in the electric

industry will benefit all customers 'm providing greater efficiencies and lower electric

power costs. Accordingly, this Settlement Agreement is to be interpreted so as to bring

about these consumer benefits as soon as possible.

G. The Parties further believe that the terms and conditions of this Settlement

Agreement are just, reasonable and in the public interest in that they, among other doings,

F.
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provide for Competitive Retail Access in TEP's Service Territory, establish rate

reductions for all TEP customers, set a mechanism for stranded cost recovery and resolve

contentious litigation.

The Parties desire that the Commission issue an Order: (a) finding that the

terms and condit ions of  this Sett lement Agreement are just and reasonable,

(b) concluding that this Settlement Agreement is in the public interest; (c) approving this

Settlement Agreement; and (d) implementing the terms and conditions set forth herein

(the "Commission's Approval Order").

NOW, THEREFORE, in consideration of the mutual covenants and promises

contained herein and for other good and valuable consideration, the Parties hereto agrees

as follows:

1. COMPETITIVE RETAIL ACCESS.

1.1 Competitive Retail Access in TEP's CC&N Service Territory shall

commence sixty (60) days after the issuance of the Commission's Approval Order

("Commencement Date"), and subject to: (a) the provisions of effective Electric

Competition Rules; and (b) the terms and conditions herein

1.2 Upon the Commencement Date, TEP shall make available for Competitive

Retail Access the amount of system peak load set forth in the currently proposed Electric

Competition Rules, plus an additional fifty-four (54) megawatts of load which shall be

made available to eligible non-residential customers. Unless subject to judicial or

2 The Parties recognize that Y2K issues will be of critical importance during the fourth quarter of 1999.
Therefore, the Panties respectfully request approval of this Settlement Agreement on or before August 1,
1999 so that Competitive Retail Access may commence in TEP's service territory on or before October 1,
1999.

H.
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regulatory restraint, all TEP customers will be eligible to receive Competitive Retail

Access on January 1, 2001.

1.3 The Parties shall urge the Commission to approve the Electric Competition

Rules, at least on an emergency basis, so that meaningful Competitive Retail Access can

begin in TEP's service territory subject to the provisions of Section 1.1 herein.

1.4 Electric Service Agreements ("ESAs"), in effect as of the Commencement

Date, shall remain in effect, unless TEP and the respective parties thereto agree to a

modification or a termination thereof In the event that an ESA, in effect as of the

Commencement Date, terminates by its terms prior to January 1, 2001, then the ESA

customer shall have the option of choosing: (a) Competitive Retail Access; or (b) an

extension of the ESA up to January 1, 2001 at the then-current contract price (with any

applicable seasonal adjustment and continuing escalation that would have applied had the

ESA not terminated).

2. STRANDED COST RECOVERY.

2.1 TEP shall have a reasonable opportunity to recover its stranded costs,

including its regulatory assets. TEP shall be authorized to recover its stranded costs in

the following manner:

(a) The Commission shall authorize TEP to implement a competition

transition charge ("CTC") in two components: (i) a "Fixed" CTC, and (ii) a "Floating"

CTC.

(b) The Fixed CTC shall be set so as to equal a charge of 0.93 cents/kWh

(average) ("Fixed CTC amount "), which shall include recovery of TEP's regulatory

assets. The Fixed CTC component shall terminate when it has yielded a stranded cost

4



recovery of four hundred fifty million dollars ($450 million), or on December 31, 2008,

whichever occurs first. When the Fixed CTC terminates, unbundled service rates will be

reduced by the same amount. The amortization schedule for the $450 million of Fixed

CTC is attached hereto as Exhibit A. The parties acknowledge that the actual collection

of the Fixed CTC will vary with actual kph sales.

(c) The Floating CTC shall be calculated using a Market Generation

Credit ("MGC") methodology (as defined in subsection 2.l(d) below) and M11 terminate

on December 31, 2008. The Floating CTC shall be determined on a quarterly basis. TEP

shall set the Floating CTC amount forty-five (45) days prior to each calendar quarter.

The Parties acknowledge that the Floating CTC amount may vary from month-to-month,

as the MGC varies. The Floating CTC amount shall equal the difference between the

customer's bundled rate and the sum of: (i) the MGC; (ii) the "Adder" (as defined in

subsection 2.1(e) below),

b) transmission; c) metering; d) billing; e) ancillary services;

and (iii) the unbended charges for: a) distribution;

1) f ixed must-run

generation; g) system benefits; and h) the Fixed CTC. In a given quarter, the Floating

CTC can have a negative value, in which case the negative value will be credited to the

customers' monthly bill. The sum of the MGC and the Adder shall be reflected on

customers' bills as a single line item.

(d) The monthly MGC amount shall be calculated in advance and stated as

both an on-peak value and an off-peak value. The monthly on-peak MGC component

shall be equal to the Market Price multiplied by one plus the appropriate line loss

(including unaccounted for energy ("UFE")) amount. The Market Price shall be equal to

the Palo Verde NYMEX futures price, except when adjusted for the variable cost of

5



TEP's must-run generation. The Market Price shall be determined 45 days prior to each

calendar quarter using the average of the most recent three (3) business days of Palo

Verde NYMEX settlement prices. The off-peak MGC component shall be determined in

the same manner as the on-peak component, except that the Palo Verde futures price will

be adjusted by the ratio of off-peak to on-peak hourly prices from the California Power

Exchange of the same month from the preceding year. The market price shall reflect the

cost of serving a one hundred percent (l00%) load factor customer. If the nature of the

Palo Verde NYMEX changes such that it no longer accurately reflects the intent of the

Settlement, the Company, Staff or any other interested party may request that an

alternative index be utilized to the extent such index is consistent with the Settlement.

(e) The Parties acknowledge that the purpose of the Adder is to estimate

the cost of supplying power to a specific customer or customer group and stratum relative

to the value of the NYMEX fUtures prices used in the calculation of the market price for a

one hundred percent (l00%) load factor. The Adder will be adjusted for each customer

class and stratum, shall average 4.2 mills and shall be subject to the same line loss

adjustment outlined in subsection (d) herein. However, the initial Adder for any

customer shall not be less than 3.0 mills.

(D The Parties acknowledge that the Adder is intended to estimate the

difference between the flat load costs associated with the PV index and actual customer

load characteristics plus an additional amount for costs that will not be readily

quantifiable until the Arizona market more M1y develops. After June 1, 2004, any

interested party may submit a request to the Commission to alter/amend the initial Adder

r
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based upon actual market conditions. Any such requests will be considered as part of die

rate modifications contemplated pursuant to Section 5.2.

(g) TEP shall file a securitization plan for any portion of the CTC. Such

Financing application will provide that TEP will shame the benefits of such securitization

with its customers. The Commission shall issue an order authorizing the securitization if

TEP can demonstrate that it is in the public interest.

(h) The CTC for an ESA customer shall be calculated using the

customer's ESA price as of May 1, 1999 (subject to any automatic escalation provisions

contained in the ESA) as the customer's bundled rate.

( i ) Self-generation and other reductions in purchases "off-the-grid" shall

not be subject to the CTC (consistent with the Electric Competition Rules).

0) During a month in which must-mn generation is provided to meet

retail load, the Market Price component used in calculating the on-pedc MGC shall be a

weighted average of the Palo Verde NYMEX futures price and die must-run variable cost

charges that are levied on scheduling coordinators sewing retail customers in the TEP

load zone during that month, consistent with AISA protocols.

3. SEPARATION OF COMPETITIVE AND NON-COMPETITIVE SERVICES.

3.1 On or before December 31, 2002, TEP shall transfer its generation and other

assets deemed to be competitive (as defined in the Electric Competition Rules) to a

subsidiary of TEP, at market value. Commission approval of this Settlement Agreement

shall constitute any necessary approval or waiver under Title 40, Arizona Revised

Statutes and the Commission's Affiliated Interest Rules (A.A.C. R14-2-801, et seq.) for

the formations of the subsidiary and the transfer of the assets. At such time dirt TEP

r
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effectuates the transfer of its generation assets, it shall be required to procure generation

for its standard offer customers in accordance with the Electric Competition Rules.

4. UNBUNDLED RATES.

4.1 T E P 's  r a t e s  sha l l  b e  t l l l ly u nb u nd le d  in to  se p a r a t e  c ha r ge s for:

(a) distribution; (b) transmission; (c) metering; (d) billing; (e) ancillary services; (f) fixed

must-run generation, (g) system benefits, and (h) standard offer generation, the sum of

which shall not exceed a customer's current bundled rates. For TEP's standard offer

customers, the CTC shall be included in the cost of standard offer generation service, and

shall be separately identified on the customers' bills.

4.2 TEP's cost for variable must-mn generation shall be billed directly to

scheduling coordinators in accordance with AISA protocols, and shall be included in the

standard offer generation charge.

4.3 TEP shall take reasonable steps to minimize the "collapsing" of tariffs that

are on file with the Commission as of the Commencement Date.

4.4 TEP shall charge rates for transmission and ancillary services based upon its

FERC Open Access Transmission Tariff

4.5 TEP's tariffs shall be unbundled for aula customers, including those who are

not initially eligible for Competitive Retail Access.

4.6 TEP shall defer for future recovery its cost to implement Competitive

Retail Access. The Commission shall authorize TEP to recover its reasonable and

prudently incurred Competitive Retail Access implementation costs as a plant cost and/or

deferred debit subject to review in the TEP June 1, 2004 filing (as discussed in section

5.2 below.)

I
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5. RATE REDUCTIONS.

5.1 TEP shall reduce the rates charged to all non-ESA customers by two percent

(2%) as follows: one percent (1%) on July 1, 1999 and one percent (1%) on

July 1, 2000. Except for the non-ESA two percent (2%) rate reductions, TEP's rates shall

be Hozen until December 31, 2008, except for: (a) those adjustments that will result as a

consequence of this Settlement Agreement, (b) changes in TEP's transmission tariffs due

to AISA or Desert STAR; and (c) changes authorized hereinbelow.

TEP shall file a report with the Director of the Utilities Division by June 1,

2004 identify'mg any required modifications to the Fixed or Floating CTC, TEP's

5.2

distribution tariffs and other unbundled components ("TEP June 1, 2004 filing"), that

would have the effect of reducing standard offer and/or overall unbundled rates while

providing for TEP's recovery of costs associated with provider of last resort service in

standard offer rates. This report shall include a recommendation as to whether the Fixed

CTC can be eliminated/reduced prior to December 31, 2008. Any changes in TEP's rates

made pursuant to this section 5.2 shall be implemented no later than January 1, 2005.

5.3 TEP's rate reductions provided for herein shall constitute full compliance

with provisions of the Electric Competition Rules requiring that Affected Utilities

implement rate reductions.

6. TARIFF FILINGS.

6.1 The Parties agree that the Unbundled Distribution Tariffs, attached hereto as

Exhibit B, are just and reasonable. The Commission's Approval Order shall include such

a finding and approve TOP's Unbundled Distribution Tariffs.

r
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7. CODE OF CONDUCT.

All transactions between TEP (the regulated Utility Distribution Company)

and its affiliates engaged in Competitive Retail Access shall be governed by a Code of

Conduct. Within thirty (30) days of the filing of this Settlement Agreement, TEP shall

file with the Commission an Interim Code of Conduct. TEP will voluntarily comply with

7.1

this Interim Code of Conduct until the Commission approves a final Code of Conduct for

TEP in accordance with the Electric Competition Rules. TEP shall confer MM the

Parties prior to filing its Interim Code of Conduct.

8. CERTIFICATE OF CONVENIENCE AND NFCESSITY.

TEP agrees to the amendment and modification of its CC&N in

order to penni Competitive Retail Access consistent with the terms of this Settlement

8.1

Agreement. The Commission's Approval Order shall contain the necessary findings and

conclusions and constitute the necessary Commission Order amending and modifying

TEP's CC&Ns to permit competitive Retail Access consistent with the terms of this

Settlement Agreement.

9. INDEPENDENT SCHEDULING ADMINISTRATOR/INDEPENDENT
SYSTEM OPERATOR.

TEP shall fully support the development of the Arizona Independent

Scheduling Administrator ("AISA") and Desert STAR. TEP shall modify its FERC

Open Access Transmission Tariff ("OATT") to be fully compatible with the AISA/ISO

Bylaws and Protocols Manual. The Parties reserve their rights with respect to any AISA

9.1

protocols, including the right to challenge or seek modifications to, or waivers from, such

protocols. TEP shall tile changes to its existing OATT consistent with this Section

r
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within ten (10) days of Commission approval of this Settlement Agreement pursuant to

Section 13.3.

10. RESOLUTION OF LITIGATION.

10.1 Upon issuance by the Commission of the Commission's Approval Order

that is no longer subject to judicial review, TEP shall move to dismiss with prejudice all

pending litigation brought by TEP against the Commission and assist the Commission in

any remaining litigation regarding implementation of the Electric Competition Rules.

11. LOW-INCOME PROGRAMS.

11.1 To ensure that low-income customers and programs are not negatively

impacted by the introduction and transition to Competitive Retail Access, TEP's System

Benefits Charge as set forth in the tariffs filed herewith, shall include charges to maintain

its existing low-income proglralnns (which include weatherization, Life Fund, bill

assistance and rate discounts) in an amount of at least current levels through

December 31, 2004 when all such programs M11 be reviewed as part of TEP's June 1,

2004 filing. Additionally, the Parties agree to recommend to the Commission that TEP's

low income rate discount program (with the exception of the medical discount which

shall remain the same) be amended as follows: (a) to replace the current percentage

discounts with a flat eight dollar ($8.00) per month discount; (b) the applicant for the

program must receive the bill in their name, be a residential customer and meet one-

hundred fifty percent (150%) of the federal poverty income guidelines; and (c) the

program would operate as follows: (i) the program would have an application which is

self-declared/self-addressed and available in English and in Spanish, (ii) once TEP

receives the application, it would be reviewed, (iii) once the customer has been

11
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determined to be eligible, the discount would become effective immediately;

(iv) participants who move within TEP's service territory woad have their eligibility

transferred with them; and (v) the customers would be notified annually by TEP when it

is time to reapply.

12. WAIVERS.

12.1 The Parties agree that certain waivers for TEP of the Affiliated Interest

Rules, Integrated Resource Planning Rules, certain conditions `1n Decision No. 60480,

and certain Commission decisions are 'm the public's interest. The Commission's

Approval Order shall include and grant to TEP waivers &om the following as set forth

below:

(a) A.A.C. R14-2-701,Er seq. -IntegratedResourcePlanning Rules - TEP

shall comply with the Integrated Resource Planning ("IP") Rules until divestiture of its

generation. After such time as divestiture occurs, the IP Rules shall not apply to TEP

pursuant to R14-2-702.A. Pursuant to R14-2-702.B, the Commission may apply the IP

Rules to TEP upon two years notice.

(b) A.A.C. R14-2-801 et seq. - Affiliated Interest Rules (to the extent

necessary to comply with this Settlement Agreement and the Electric Competition Rules).

Additional Specific Waivers:

• R14-2-803 is limited to organizations or reorganizations of

UniSource when the organization or reorganization changes the

position of TEP (the UDC) in the holding company organizational

structure.

12



• R14-2-804.A, the agreement by affiliates to allow Commission

access to their books and records, is limited to investigations which

are performed during the course of a rate case.

• R14-2-805.A is limited to require annual filings by only TEP (the

UDC), unless the diversification plans or efforts of affiliates are

likely to adversely affect the UDC's financial integrity.

• R14-2-805.A.2 is limited to a broad description of the nature of the

business of each affiliate.

• R14-2-805.A.6. is limited to disclosure of allocations applicable to

the UDC. The Commission's jurisdiction to require disclosure of

the bases of other allocations should be reserved for rate cases.

• R14-2-805.A.9, 10 and ll is limited to production of such

documents in rate cases and no annual filings are necessary.

(c) Decision No. 60480, Holding Company Order:

• Condition Nos. 2, 13, and 17 are wived.

• Condition No. 12 is waived for sister companies. However, TEP

will continue to file quarterly. UniSource will file annually. SEC

filings will continue to be tiled with the Commission.

• Condition No. 19 is modified to reduce the percentage of

UniSource equity issuances that must be shared with TEP from 60

percent to 30 percent.

• Condition Nos. 19, 20 and 21 will remain in force, as modified,

until the equity portion of TEP's capital structure reaches or

13



exceeds 37.5 percent. TEP may request reconsideration of these

waiver requests in conj unction with its next rate case.

• Condition No. 26 will remain in effect but is limited to TEP

employees.

• Condition No. 27 is waived for the annual filing requirement. This

waiver does not preclude the Commission from requiring the filing

of information that would have been tiled annually for purposes

the Commission deems necessary, including but not limited to rate

setting.

(d) Decision No. 59594 - Mid-Year DSM and Renewables Report - TEP

will comply with this filing requirement until such time as divestiture occurs. Thereafter,

the requirement is waived.

(e) Decision No. 57586 - Director Transaction Report - This requirement

is waived.

(D Decision No. 58316 - Investment Subsidiary Liquidation Report

and Purchase Agreement Summary - This requirement is waived.

(8) Decision No. 58497 - Avoided Cost Report - TEP will comply

with this Blind requirement until such time as divestiture occurs. Thereafter, the

requirement is waived.

(h) Decision No. 57090 - Time of Use Letters - TEP will comply with this

filing requirement until such time as divestiture occurs. Thereafter, the requirement is

waived.

I
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(i) Decision No.56659 - Time of Use Report - TEP will comply with this

tiling requirement until such time as divestiture occurs. Thereafter, the requirement is

waived.

G) Decision No. 56526 - Fuel & Performance Filing - TEP will comply

with this filing requirement until such time as divestiture occurs. Thereafter, the

requirement is waived.

(k) Decision No. 57924 - Interruptible Report Filing - TEP will comply

with this filing requirement until such time as divestiture occurs. Thereafter, the

requirement is waived.

(1) Statistical Data on Generating Units Filing TEP will comply with

this filing requirement until such time as divestiture occurs. Thereafter, the requirement

is waived.

(m) GeneratingUmlt Outage Report Filing - TEP will comply with this

filing requirement until such time as divestiture occurs. Thereafter, the requirement is

waived.

(11) Cost Containment Report (Decision No. 59594) This

requirement is waived.

13. CONTINGENCIES TO THIS SETTLEMENT AGREEMENT.

13.1 Neither the Parties nor the Commission shall take any action that would

diminish the recovery of TEP's stranded costs or regulatory assets provided for herein.

In entering into this Settlement Agreement, TEP has relied upon the Colnnlission's

irrevocable promise to permit recovery of TEP's stranded costs and regulatory assets as

provided herein. Such irrevocable promise by the Commission shall be evidenced by the

I
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issuance of the Commission's Approval Order, shall survive the expiration of the

Settlement Agreement and shall be specifically enforceable against this and any fLlme

Commission.

13.2 The Parties acknowledge that TEP's ability to offer Competitive Retail

Access is contingent upon conditions and circumstances, a number of which are not

within the direct control of the Parties. Accordingly, the Parties agree that it may become

necessary to modify the terms of retail access to account for such factors, and they further

agree to address such matters in good faith and to cooperate in an effort to propose joint

resolutions for any such matters.

13 This Settlement Agreement shall not become effective until the issuance ofa

final Commission Order approving this Settlement Agreement, without modification, on

or before August 1, 1999. In the event that the Commission fails to approve this

Settlement Agreement without modification according to its terms on or before August 1,

1999, any Party to this Settlement Agreement may withdraw from this Settlement

Agreement and shall thereafter not be bound by its provisions, provided, however, that if

TEP withdraws 80m this Settlement Agreement, the Settlement Agreement sham be null

and void and of no further force and effect. Parties so withdrawing shall be free to pursue

their respective positions without prejudice. Approval of this Settlement Agreement by

the Commission shall make the Commission a Party to this Settlement Agreement and

fully bound by its provisions.

13.4 Neither the Commission nor TEP shall be prevented from seeldng or

authorizing a change in unbundled or Standard Offer rates prior to December 31 , 2008, in

the event of (a) conditions or circumstances which constitute an emergency, such as the

.3
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inability to finance on reasonable terms, or (b) material changes in TEP's cost of service

for Commission-regulated services resulting from federal, tribal, state or local laws,

regulatory requirements, judicial decisions, actions or orders. Except for the changes

otherwise specifically contemplated by this Settlement Agreement, unbtmdled and

Standard Offer rates shall remain unchanged until at least December 31 , 2008.

13.5 Each provision of this Settlement Agreement is in consideration and support

of all the other provisions, and expressly conditioned upon acceptance by the

Commission without change. In the event that the Commission fails to adopt this

Settlement Agreement according to its terms, this Settlement Agreement shall be deemed

withdrawn and the parties shall be free to pursue their respective positions in these

proceedings without prejudice.

13.6 This Settlement Agreement shall not preclude TEP from requesting, or the

Commission firm approving, changes to specific rate schedules or terms and conditions

of service, or the approval of new rates or terms and conditions of service, that do not

significantly affect the overall earnings of the Company or materially modify the tariffs

or increase the rates approved in this Settlement Agreement. Nothing contained in this

Settlement Agreement shall preclude TEP from filing changes to its tariffs or terms and

conditions of service which are not inconsistent with its obligation under this Settlement

Agreement.

14. MISCELLANEOUS PROVISIONS.

14.1 This Settlement Agreement represents an attempt to compromise and settle

disputed claims in a manner consistent with the public interest. Nothing contained in this

Settlement Agreement is an admission by any of the Parties that any of the positions
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taken, or that might be taken by each in a formed proceeding, is unreasonable. In

addition, acceptance of this Settlement Agreement by the Parties is without prejudice to

any position taken by any party in these proceedings.

14.2 The Parties agree that they shall make all reasonable and good faith efforts

necessary to (a) obtain final approval of this Settlement Agreement by the Commission,

and (b) ensure full implementation and enforcement of all the terns and conditions set

forth in this Settlement Agreement. Neither the Parties nor the Commission shall take or

propose any action which would be inconsistent with the provisions of this Settlement

Agreement. All parties shall actively defend this Settlement Agreement in the event of

any challenge to its validity or implementation.

14.3 Approval of this Settlement Agreement by the Commission shall constitute

a waiver of any existing Commission order, mle or regulation to the extent necessary to

permit performance of the Settlement Agreement, as approved by the Commission. Any

future Commission order, rule or regulation shall be construed and administered, insofar

as possible, in a manner so as not to conflict with the specific provisions of this

Settlement Agreement, as approved by the Commission. In the event any of the Parties

deems a future Commission order, mle or regulation to be inconsistent with the specific

provisions of this Settlement Agreement, a waiver of the new Commission order, rule or

regulation shall be sought.

Norming in this Settlement Agreement is intended to otherwise interfere with the

Commission's ability to exercise its regulatory authority by the issuance of orders, rules

or regulations. The requirements of this Settlement Agreement shall be performed in

accordance with the Commission's Electric Competition Rules (including any specific

18
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waivers granted by the Commission's order approving the Settlement Agreement), except

where a specific provision of this Settlement Agreement would excuse compliance.

14.4 The provisions of this Settlement Agreement shall be implemented and

enforceable notwithstanding the pendency of a legal challenge to the Commission's

approval of this Settlement Agreement, unless such implementation and enforcement is

stayed or enjoined by a court having jurisdiction over this matter. If any portion of the

Commission's Approval Order or any provision of this Settlement Agreement is declared

by a court to be invalid or unlawful any respect, then (a) TBP shall have no further

obligations or liabilities under this Settlement Agreement, including, but not limited to,

any obligation to implement any future rate reductions under Section 5.1 not then in

effect; and (b) the modifications to TEP's CC&Ns referred to in Section 8.1 shall be

automatically revoked, in which event TEP shall use its best efforts to continue to

provide noncompetitive services (as defined in the proposed Electric Competition Rules)

at then current rates with respect to customer contracts in effect for competitive

generation (for the remainder of their term) to the extent not prohibited by law and

subject to applicable regulatory requirements.

14.5 The terms and provisions of this Settlement Agreement apply solely to and

are binding only in the context of the purposes and results of this Settlement Agreement

and none of the positions rd<en herein by any party may be referred to, cited or relied

upon by any other Party in any fashion as precedent or otherwise in any other proceeding

before this Commission or any other regulatory agency or before any court of law for any

pLu'pose except in furtherance of the purposes and results of this Settlement Agreement.

r
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14.6 The filing of this Settlement Agreement with the Commission shall

constitute TEP's compliance with the requirements of Decision No.61677 that it file with

the Commission a plan for stranded cost recovery and unbundled tariffs on or before

June 14, 1999.

14.7 The Parties agree and recommend that the Commission schedule public

meetings and hearings for consideration of this Settlement Agreement. The filing of this

Settlement Agreement with the Commission shall be deemed to be the filing of a formal

request for the expeditious issuance of a procedural schedule dirt establishes such formal

hearings and public meetings as may be necessary for the Commission to approve the

Settlement Agreement and that afford interested parties adequate opportunity to comment

and be heard on the terms of this Settlement Agreement consistent with applicable legal

requirements.

(THIS SPACE INTENTIONALLY LEFT BLANK)
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Proposed Order.

15.1 Within thirty (30) days of the tiling of this Settlement Agreement, TEP shall

tile with the Commission a Proposed Form of Order approving this Settlement

Agreement. TEP shall confer with the Parties prior to filing the Proposed Form of Order.

DATED as of this let day of December, 1999.

T
TUCSON 'ELECTRI POWER COMPANY

9
By:

Title:

1 8

g

15.
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Proposed Order.

15.1 Within thirty (30) days of the filing of this Settlement Agreement, TEP shall

f ile with the Commission a Proposed Form of Order approving this Settlement

Agreement. TEP shall confer with the Parties prior to tiling the Proposed Form of Order.

DATED as of this let day of December, 1999.

~r

RES1DEN'NAL UTILITY CONSUMER OFFICE

By: Y

Title: QMQ Cm/s4

15.
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Proposed Order.

15.1 Within thirty (30) days of the filing of this Settlement Agreement, TEP shall

file with the Commission a Proposed Form of Order approving this Settlement

Agreement. TEP shall confer with the Parties prior to filing the Proposed Form of Order.

DATED as of this 1st day of December, 1999.

N*
AR1zonptns FOR ELECTRIC CHOICE AND COMPETITION

.v f/
W/45 ~/4 /I

\

By:

Title:

15.

i s
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Proposed Order.

15.1 Within thirty (30) days of the tiling of this Settlement Agreement, TEP shall

f i le with the Commiss ion a  P roposed Form of  Order  approving this  Set t lement

Agreement. TEP shall confer with the Parties prior to tiling the Proposed Form of Order.

DATED as of this let day of December, 1999.

T
AR1ZONA COMMUNITY ACTION ASSOCIATION

T1 18@»7444;»4
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FIXED CTC REVENUE REQUIREMENT • ANNUAL

NBV OF

STRANDED PROJECTED

RETAIL MWH

FIXED CTC

PER MWHYEAR

49 1999

2000

2001

2002

2003

2004

2005

zoos

2007

200a

COST

450,000,000

445,837,394

420,015,098

389,842,904

354,627,860

313,835,850

266,758,299

212,681,541

150,825,517

80,294,443

AMORTIZATION

4,162,506

25,822,297

30,172,194

35,215,043

40,792,010

47,077,552

54,076,657

61,855,125

70,532,073

80,294,443

450,000,000

RETURN AND

INCOME TAXES

12,408,750

48,237,923

45,216.180

41,686,901

37,579,706

32,828,754

27,355,738

21,019,131

13,908,237

5,736,496

286,037,823

REVENUE

REQUIREMENT

16,571,356

74,060,219

75,388,374

75.901,944

78,371.716

79,906,315

a1_4azsss

a2;934,2ss

a4_440,310

as,aeo.939

736,037,823

1,781,675

7,962,610

8,105,407

8,268,139

8,426,162

8,591,155

8,755,232

8,916,705

9,078,529

9,249,645

s9.3010

s9.3010

s9.3010

$9.3010

s9.3010

s9.:s010

s9.a010

$9.3010

$9.3010

s9.3010

AMORTIZATION EXPENSE NET oF EXCESS CAPACITY DEFERRALS

YEAR

SQ 1999

zoom

2001

2002

2003

2004

2005

2006

2oo7

2008

TOTAL

STRAND. COST

AMORTIZATION

4.162.606

25_822.297

30,172,194

a5_215,c43

40.792010

47,077,552

54,076,657

S1 ,855,125

70,532,073

80,2s4.443

450,000,000

AMORT. OF

a<cEss CAP.

DEFERRALS

0

(9,075,000)

(9,075,000)

(9,075.000)

(9,075.D00)

o

o

0

o

o

(3S,300,000)

NET .euvloRT.

EXPENS& PER

GAAP

4,152,606

16,747,297

21,097,194

26,140,043

31,717,010

47,077,552

54,076,657

61 ,8$5, 125

70,532,073

80,294,443 _

413,700,000

1•
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DIRECT ACCESS

RESIDENTIAL SCHEDULE NO. 1

The Company's fdlcmlillg Ridersapply to thistalil'I: Adder Assodaiiedwith MGC - Rider No. 1; Must-Run Generation - Rider No.2,
Transmissionand Ancillaly Services- RiderNo. 3, Fixed CTC by Class - Rider No. 4; and Tlaismission Crept- Rider No.s.

AVAILABILITY

In all territory sawed by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent

to the premises sewed

APPLIOABILITY

To all single phase or three phase (subject to availability at point of delivery) residential electric service in individual private dwellings and

individually metered apartments when dl service is supplied at one point of delivery and energy is metered through one meter: however,

electric water heating may be metered separately.

Not applicable to resale, breakdown, slangy, or auxiliary service or service to individual motors exceeding 40 amperes at a rating of 230

volts or which will cause excessive voltage fluctuations.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, nominal 120/240 volts.

RATES - Single-Phase Sewioe

A monthly net bill based on the following, as applicable, plus any aaiustments inoolpofated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price of Service: $0.019131 per kWh

Distribution - Secondary
(Applies to primary 8. secondary customers, a primary discount may apply to primary customers.)
Price of Sewicez $0.007091 per kph

Distribution - Customer Sewloe Drop
Price of Service: $0.623377 per customermonth

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.004320 perkph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No, 4
Price of Service: $0.009300 per kph
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DIRECTACCESS
RESIDENTIAL SCHEDULE no. 1

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000684per kph U

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicez $0.000133 per kph

Meter Services .
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$0.503195 per customer month
$0. 100639 per customer month
$0.402556 per customer month
$1 .006389 per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Sewicez $0.801807 per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $2.518427 per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer,
sold to scheduling coordinator pursuant to the OA'lT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, butare converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.005629per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
sold to scheduling coordinator pursuant to the company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows;

EHV
Non-EHV

$2.259000per kw/ Month
$0.757000per kw/ Month



TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reoulatoiv Support

District: Entire Electric Service Area

Tariff No.
Sheet No.

Revision No.

Effective:

1
3 of5
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Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OAIIT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC, These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310 per kph
$0.000300 per kph

(see Notes)
$0.000814 per kph
$0.000133 per kph

Ancillary Services Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
sold to scheduling coordinator pursuant to the Company's FERC oATh.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
SO. 161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
80.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.

RA TES - ThreePhase Service

Same as single-phase service, except three-phase service is subject to the following additional charges:

$1.00 per customer monthDistribution - Customer Service Drop

Meter Services
Installation
Maintenance
Equipment
Subtotal

$0.81 per customer month
$0.81 per customer month
$4.88 per customer month
$6.50 per customer month

Total $7.50 per customer month
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ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,
Uncollectible Accounts, Customer Information and Lifeline Discount are collectively refereed to as the System Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

o

See Must-Run Generation - Rider No. 2 for treatment at variable Must-Run Generation.

MARKET GENERATION CREDIT (MGCl and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined
quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-tomonth. The tloating CTC equals the
difference between the customers burled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),
and the unbundled charges fort a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)
demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -
Rider No. 2), and k) hied CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in
which case the negative value will be created to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAT CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA

in Arizona (Applies to scheduling coordinators, not billed to end-use customers).

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company andlor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

Service ConnectionCharges

There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

2.

1.

There shall be a $13.50 charge for the re-establishment of each service for each Customer.
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The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

Optional rates are or may become available for certain classes Of Customers. Upon application for service or upon request the Company will
assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that
Customers will be sewed under the most favorable rate schedule. Upon writtai notification of anymaterial changes in Customer's
installation, load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one

such change in rates will be made within any twee month period.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.

a

L.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit Rider No. 5.

AVAILABILITY

This rate is limited to installations and Customers sewed under Rate No. 2 on the effective date of this tariff sheet.

APPLICABILIW

To separately metered single phase residential off-peak water heating service where general residential service is also provided under
Rate No. 1. When service under Rate No. 2 is discontinued, the Company will either combine usage and bill under Rate No. 1 or modify

the service entrance equipment so all service is supplied through the Rate No. t meter.

Not applicable to three phase service, resale, breakdown, standby, auxiliary, or any other service except off-peak water heating in

accordance with the provisions of this rate schedule.

Where service other than water heating to which this rate is applicable has been taken hereunder, the regular rate for such service shall

be applied on a monthly basis to all consumption billed hereunder during the previous twelve months less the aggregate of payments
made hereunder for the same period of time. The regular rate shall continue to apply until the unauthorized service is permanently

separated from the off-peak water heating service.

In the event that unauthorized usage on this rate occurs, the Company may require a cream deposit or similar guarantee to insure

payment of future bills.

CHARACTER OF SERVICE

Single phase, so Hertz, nominal 120/240 volts.

Service may be controlled by the Company by disconnecting electricity during certain periods of the day not exceeding 8 hours in any

24-hour period, as determined by the Company from time to time.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Price of Service: $0.019171perkwh

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Price of Sewicei $0.007091 per kph

Distribution - Customer Service Drop
Price of Service: $3.603377 per customer month
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Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.004320 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.009300 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicez $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000684 perkph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000133 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,

Installation
Maintenance
Equipment
Subtotal

$0.503195 per customer month
$0. 100639 per customer month
$0.402556 per customer month
$1.006389 per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $0.801807 per customer month

Bill ing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $2.518427 per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the oATh. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.005629 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATI° . The rates in Transmission credit - Rider No. s
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATH, but are converted to a kph-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310 per kph
$0.000300 per kph
(see Notes)
$0.000814 per kph
$0.000133 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
SO.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.
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ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April.
Demand~Side Management, Uncollectible Accounts, Customer Information and Ufdine Discount are collectively referred to as the System

Benefit Charge (SBC).

Additional charges maybedirectly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined
quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),
and the unbundled charges for. a) distribution, b) transmission, c) meter services, d) meter reading sendces, e) billing and collection, f)
demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, l) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). in a given.quarter, the floating CTC can have a negative value, in

which case the negative value will be created to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).

TAX CLAUSE

To the charges computed under the above rate, including any aciusWents, shall be added the applicable proportionate part of any taxes

or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price

or revenue from the electric energy orservicesold ardor the volume of energy generated or purchased for sale andVor sold hereunder.
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RULES AND REGULATIONS

Service ConnectionCharges

There shall be a $13.50 charge for the initial establishment of each newservicefor each Customer.

There shall be a $13.50 charge for the re-establishment of each service for each Customer.

The standard Rules and RegWations of the Company as on file from time to time with the Arizona Corporation Commission shall apply

where not inconsistent with this rate schedule.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company

will assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that

Customers will be sewed under the most favorable rate schedule. Upon written notification of any material changes in Customer's
installation, load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one
such change in rates will be made within any twelve month period.

2.

1.

The electric water heating equipment and installation shall conform to the Company's requirements and be for normal domestic use. The
heater shall be of the storage type and not less than 30-gallon capacity, For a water heater equipped with one heating element, the
rating of the heating element shall not exceed 6000 watts. For a water heater equipped with more than one heating element, the rating of

any such heating element shall not exceed 6000 watts, and, if the total of the ratings of the elements exceeds 6000 watts, they shall be

thermostatically interlocked so that they cannot operate simultaneously and thereby exceed 6000 watts. The Customer shall provide the

necessary wiring to permit the installation of the Company's metering and control equipment.
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AVAILABIUW

In all territory sewed by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent

to the premises sewed. This program shall be available to new customers until the start of retail electric competition in the Company's

service territory. Thereafter, this program shall be closed to new customers. Lifeline and Senior Lifeline programs shall be addressed under

the Company's Rate No. 6 after the start of retail electric competition. Customers who subscribe to Rate No. 4 ore prior to the start of retail

electric competition shall, at their option, be grandfathered under this program. This program may be terminated upon Arizona Corporation

Commission approval.

APPLICABILIW

To electric service qualifying for billing under Residential Rate No. 01, Residential Time-of-Use Rate No. 21, or Residential Time-of-Use Rate

No. 70, where the customer also has qualified for Rate No. 4 as specified in the Company's plan for administration. All provisions of Rate

No. 01, Rate No. 21, or Rate No. 70 will apply except as modified herein. This ciscount is also available to tenants of master metered mobile

home parks and apartments. The applicant must be 65 years of age, or older, to qualify.

MONTHLY BILL

The monthly bill shall be in accordance with the Rate No. 01, Rate No. 21, or Rate No. 70 schedule except:

For Bills with Usage of: The Total Bill (before Taxes and
Regulatory Assessments) Will Be

Discounted by:

0 - 300 k p h
301 -600 k p h
601 - 1000 kph

1001 - 1500 kph
Ov er 1500 kph

35%
30%
25%
15%
0%
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AVAILABILITY

APPLICABILITY

To electric service qualifying for billing under Residential Rate No. 01, Residential Time-of-Use Rate No. 21, or Residential Time-of-Use Rate

No. 70 where the customer also has qualified for Rate No. 5 as specified in the Compares plan for administration. All provisions of Rate No.

01, Rate No. 21, or Rate No. 70 will apply except as modeled herein. This discount is also available to tenants of master metered mobile

home parks and apartments.

In all territory served by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent
to the premises sewed. This program shall be available to new customers until the start of retail electric competition in the Company's
service territory. Thereafter, this program shall be closed to new customers. Lifeline and Senior Lifeline programs shall be addressed under
the Company's Rate No. 8 after the start of retail electric competition. Customers who subscribe to Rate No. 4 ore prior to the start of retail
electric competition shall, at their option, be grandfathered under this program. This program may be terminated upon Arizona Corporation

Commission approval. _

The monthly bill shall be in accordance with the Rate No. 01, Rate No. 21, or Rate No. 70 schedule except:

MONTHLY BILL

DIRECT ACCESS
RESIDENTIAL LIFELINE DISCOUNT RATE no. 5 (FROZEN RATE)

For Bills with Usage of: The Total Bill (before Taxes and
Regulatory Assessments) Will Be

Discounted by:

Tariff No.
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0-300 kph
301 -600 kph
601 - 1000 kph
Over 1000 kph

25%
20%
15%
0%
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RESIDENTIAL LIFELINE DISCOUNT RATE no. 6

AVAILABILITY

In all territory sewed by Company at all points where facilities al adequate capacity and the required phase and suitable voltage are adjacent

to the premises sawed

APPLICABILIW

To electric service qualifying for billing under Residential Rate No. 01, Residential Time-of-Use Rate No. 21, or Residential Time-of-Use Rate
No. 70 where the customer also has qualified for Rate No. 5 as specified in the Company's plan for administration. All provisions of Rate No.
01, RateNo.21, or Rate No. 70 will apply except as modified herein. This discount is also available lo tenants of master metered mobile

home parks and apartments.

MONTHLY BILL

The monthly bill shall be in accordance with the Rate No. 01, Rate No. 21, or Rate No. 70 schedule except that a discount of $8.00 per
month shall be applied The minimum bill shall be the customer charge under Rate No. 01, Rate No. 21, or Rate No. 70 as applicable.
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DIRECTACCESS
GENERAL sERvicE SCHEDULE NO. 10

The Compares following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Crept - Rider No. 5.

AVAILABILIW

Throughout the entire area where the facilities of the Company are of adequate capacity andareaolacent to the premises.

APPLICABILIW

To all generalpowerand lighting service unless otherwise addressed by .specific rate schedules, when all energy is supplied at one point of

delivery and through one metered service. Also applicable to ESA (special contract) customers who take direct access service after the

expiration of their contracts.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement.

RATES - Single-Phase Service

A monthly net bill based on the following, as applicable, plus any adjusWents incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price of Service: $0.014912 per own

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Price of Service: $0.006724 per kph

Distribution - Customer Sewlce Drop
Price of Service: $0. 139440 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005140 per kph

Fixed CTC
Applicability Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicei $0.011100 per kph

Floating CTC
Applicability. Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.
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Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000625 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000693 per kph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicei $0.000134 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .206974 per customer. month
$0.241395 per customer month
$0.965579 per customer month
$2.413948 per customer month

Meter Reading Services .
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $0.817837 per customer month

Billing and Collection
. Applicability: Required for Direct Access Service, but may be purchased from a qualified third party. `
Price of Sewicez $2.568775 per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATH. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.00l/367 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATH rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Erequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000103 per kph
$0.000405 per kph
$0.000393 per kph
(see Notes)
$0.001065 per kph
$0.000174 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATl'.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

r

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service'
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0. 156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.

RA TES - ThreePhase Service

Same as singlephase service, except three-phase service is subject to the following.additionaI charges:

$1.00 per customer monthDistribution - Customer Service Drop

Meter Services
Installation
Maintenance
Equipment
Subtotal

$0.81 per customer month
$0.81 per customer month
$4.88 per customer month
$6. 50 per customer month

Total $7.50 per customer month
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ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,
Uncollectible Accounts, Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (sec).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

*

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)
demandside management system benefits charge, g) customer infomlation and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in

which case the negative value will be credited to the customer's monthly bill. For ESA customers who take direct access after the expiration
of their contracts, the 'customers bundled rate' used in the calculation of the floating CTC will be the customers ESA price as of May 1,

1999, (subject to any automatic escalation provisions contained in the ESA).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when aciusted for the variable cost of must-run generation. The

off-peak component MII be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be
adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

1. When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above
schedule subject to a discount of 10.3¢ per kW per month of the demand each month.

2. When Customer owns transformers and energy is metered on primary side of transformers, the demand sha\I be metered and the above
schedule subject to a discount of 20.6¢ per kW per month of the demand each month.

3. When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall

be metered and the above schedule subject to a discount of 10.3¢ per kW per month of the demand each month.
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TAX CLAUSE

To the charges computed under the above rate, inclucing any aciustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale andVor sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

1.

2.

There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

There shall be a $13.50 charge for the re-establishment of each sendce for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule. .

The Company may require a written contract and a minimum teml of contract

Where the Customer's utilization equipment is operated on a fixed schedule and can be readily and efficiently inspected by the Company to

verify its demand ardor kph usage, the Company may supply unmetered service under this Rate Schedule upon the basis of the demand

ardor kph usage determined by the Company. The Company reserves the right at any time to meter service previously supplied on an

unmetered basis. The Customer will be responsible for notifying the Company of any changes being made in the equipment connected to

the system. The determined demand ardor kph usage will be adjusted as equipment is changed.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that

Customers will be sewed under the most favorable rate schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of sen/ice, Company will assist in determining if a change in rates is desirable, but not more than one

such change in rates will be made within any twelve month period.
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MOBILE HOME PARK SCHEDULE no. 11

The Compares following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Services - Rider No. 3, and Fixed CTC by Class - Rider No. 4.

AVAILABILIW

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises.

APPLlCABlUTY

To mobile home parks for service through a master meter to two or more mobile homes, provided each mobile home sewed through such

master meter will be individually metered and billed by the park operator in accordance with applicable Orders of the Arizona Corporation

Commission. Electric service to the park's facilities used by its residents may be supplied under this schedule only if such facilities are

sewed through a master meter which serves two or more mobile homes.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement.

RATES - Single-Phase Service

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price of Service: $0.016388 per kph

Distribution - Secondary
(Applies to primary a secondary customers, a primary discount may apply to primary customers.)
Price of Service: $0.007091 per own

Distribution - Customer Service Drop
Price of Sewicec $2.410802 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.004320 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.009300 per kph
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Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000617per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Priceof Service: $0.000684 per kph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000133per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Euuioment
Subtotal

$3.265808per customer month
$0.653162per customer month
$2.612647per customer month
$6. 531617

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Sewicez $0.829833per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Sewicei $2.606455 per customer month

Transmission Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit -- Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.005629 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following GATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).
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As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-prohled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310 per kph
$0.000300 per kph
(see Notes)
$0.000814 per kph
$0.000133 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATl'.
The following OA'lT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per k w / Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.
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RA TES - Three Phase Sewioe

Same as single-phase service, except threephase service is subject to the following additional charges:

Distribution - Customer Service Drop $1 .00 per customer month

Meter Services
Installation
Maintenance
Eauioment
Subtotal

$0.81 per customer month
$0.81 per customer month
$4.88 per customer month
$8.50per customer month

Total $7.50 per customer month

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April.

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Gwezation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amctmt will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Aldder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges fort a) distribution, b) transmission, c) meter services, d) meter peacing services, e) billing and collection, f)

demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, l) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in
which case the negative value will be credited to the customers monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-nun generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to nonpeak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).
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ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

1. Men Company owns transformers and energy is metered on primary side of transformers, the danand shall be metered and the above
schedule subject to a discount of 10.3¢ per kW per month of the demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 20.6¢ per kW per month of the demand each month.

3. When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall

be metered and the above schedule subject to a discount of 10.3¢ per kW per month of the danand each month.

TAX CLAUSE

To the charges computed under the above rate, inclucing any a<3ustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are of may in the future be assessed on the basis of gross revenues of the Company andlor the price or
revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

2. There shall be a $13.50 charge for the reestablishment of each service for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract and a minimum tem of contract.

2.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that
Customers will be sewed under the most favorable rate schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, Company will assist in detemlining if a change in rates is desirable, but not more than one

such change in rates will be made within any twelve month period.
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The Company's following Riders apply to this tariff: AdderAssodated with MGC - Rider No. 1; Must-Run Generation - Rider No. 2;
Transmission and Andliary Services - Rider No. 3, Flxed CTC by Class - Rider No. 4, aid Transmission Crept - Rider No. 5.

AVAILABILITY

Throughout the entire area whale the facilities of the Company are of adequate capacity and are adjacent to the premises.

APPLICABILIW

To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through one metered

service. Customer shall contract for a demand of not less than 200 kw. Also applicable to ESA (special contract) customers who take direct

access service after the expiration of their contracts.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement .

RATES

A monthly net bill based on the following, as applicable, plus any aciustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Distribution Primary
Minimum Charge up to 200 kW
Each additional kW over 200 kW
Summer kph
Winter kph

$163.420632 per customer month
$0.731442 per kW
$0.009043 per kph
$0.008686 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Minimum Charge UP to 200 kW $67.413741 per customer month
Each additional kW over 200 kW $0.301732 per kW
Summer kph $0.002947 per kph
Winter kph $0.002799 per kph

Distribution - Customer Service Drop
Price of Service: $203.915716 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.003600 per kph
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Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.007800 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Minimum Charge up to 200 kW
Each additional kW over 200 kW
Price of Service:

$10.564494 per customer month
$0.047285 per kW
$0.000451 per keA/h

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Minimum Charge UP to 200 kW
Each additional kW over 200 kW
Price of Sewicet

$11 .712882 per customer month
$0.052425 per kW
$0.000499per kph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Minimum Charge up to 200 kW
Each additional _ kW over 200 kW
Price of Service:

$2.270740per customer month
$0.010163 per kW
$0.000097 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .500000per customer month
$1.500000 per customer month
$9.000000 per customer month

$12.000000 per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased fromaqualified third party.
Price of Service: $1.000000 per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchasedfrom aqualifiedthird party.
Price of Service: $5.000000 percustomer month

Transmission
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).
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As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

t

Ancillary Services
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reseive Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Uncollectible Accounts, Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

4
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MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarts, although the amount will vary month-to-month. The floating CTC equals the
difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges fort a) distribution, b) transmission, c) meter services, d)metareading services, e) billing and collection, f)

demand-side management system benefits charge, g) customer information and life-line discount system benefits charge, h) uncollectible
accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) Fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in
which case the negative value will be credited to the customer's monthly bill. For ESA customers who take direct access after the expiration
of their contracts, the 'customers bundled rate' used in the calculation of the floating CTC will be the customer's ESA price as of May 1 ,
1999, (subject to any automatic escalation provisions containedinthe ESA).

The monthly MGC will be calculated using an on-peak component and an oft-peak component and will be calculated in advance. The
monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

oft-peak component will be determined in the same manna as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).

BILLING DEMAND

The maximum 15 minute measured demand in the month, but not less than 50% of the maximum demand used for billing purposes in the
preceding 11 months, nor less than 50% of the contract demand, nor less than 200 kw.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 20,6¢ per kW per month of the billing demand each month.

When Customer owns transformers and, at Compares option, energy is metered on secondary side of transformers, the demand shall
be metered and the above schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

TAX CLAUSE

2.

3.

1.

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or service sold andVor the volume of energy generated or purchased for sale ardor sold hereunder.
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RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

There shall be a $13.50 charge for the la-establishment ofeach servicefor each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract and a minimum tem of contract.

2.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will
assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that
Customers will be sawed under the most favorable rate schedule. Upon written notification of any material changes in Customer's
installation, load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one
such change in rates will be made within anytwelvemonth period
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The Company's following Riders apply to this tariff: AidderAssodailed with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Savioes - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Crept - Rider No. 5.

AVAILABILITY

Rate No. 14 shall be available for any Customer within the service territory of theCompany if the Company has facilities of adequate capacity

and a written contract, covering such matters as the Ccmpawy and Customer shall deem appropriate.

Also applicable to ESA (special contract) customers who take direct access service after the expiration of their contracts.

CHARACTER OF SERVICE

Service shall be three phase, 60 H8I12. and shall be supplied directly from any 46,000 volt, or higher voltage, system through distribution
facilities used exclusively to serve Rate 14 customers atadelivery voltage of mt less than 2400/4160 volts and delivered at a single point of

delivery unless otherwise specified in the contract.

RATES

A monthly net bill based on the following, as applicable, plus any aoiustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Demand Charge
Summer kph
Winter kph

$0.000000 per kW
$0.000000 per kph
$0.000000 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Demand Charge $0.000000 per kW
Summer kph $0.000000 per kph
Winter kph $0.000000 per kph

Distribution - Customer Service Drop
Price of Service: $0.000000 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.002880 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicez
Assumes 75% annual load factor

$0.006200 per kph
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Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Demand Charge
For all kph

$0.086905 per kW
$0.000391 per kph »

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Demand Charge
For all kph

$0.096351 per kW
$0.000134 per kph

I

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Demand Charge
For all kph

$0.018679 per kW
$0.000084 per kph

Meter Services
Applicability:
Installation
Maintenance
Equipment
Subtotal

Required for Direct Access Service, but may be purchased from a qualified third party.
$59.712326 per customer month
$59.712326 per customer month

$477.698607 per customer month
$597.123258 per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $28.317738 per customer month

Bill ing and Collection
Applicabiliwz Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $88.944306 per customer month

Transmission
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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Ancillary Services
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.

(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)

$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.

ADDITIONAL NOTES

Summer billing months are May though October and winter billing months are November through April. Demand»Side Management,

Uncollectible Accounts, Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT :meal and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amountwillvary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for. a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)

demand-side management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in

which case the negative value will be credited to the customer's monthly bill. For ESA customers who take direct access after the expiration

of their contracts, the 'customer's bundled rate' used in the calculation of the floating CTC will be the customer's ESA price as of May 1,

1999, (subject to any automatic escalation provisions contained in the ESA).
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The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be
adjusted by the ratio of oft-peak to on-peak hourly prices firm the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA
in Arizona (Applies to scheduling coordinators, not billed to endure customers). _

BILLING DEMAND

The billing demand shall be specified in the contract, but shall not be less than 3,000 kw. Additionally, the billing demand shall not be less

than 66.87% of the maximum billing demand in the preceding eleven (11) months, unless otherwise specified in the contract.

POWER FACTOR ADJUSTMENT

The above rate is subject to a discount or a charge of 1.3¢ per kW of billing demand for each 1% the average monthly power factor is above
or below 90% lagging to a maximum discount of 13.0¢ per kW of billing demand per month.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold hereunder.
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The Company's following Riders apply to this tariff: Adder Associated withMGC- Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Crept - Rider No. 5.

AVAILABILITY

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Direct access to

the meter during nomlal working hours is also a prerequisite for this rate schedule.

APPLICABILIW

To any Customer entitled to single phase service under Rate 01. Preference may be given to those Customers whose historic or expected
annual usage exceeds 16,000 kph. Service must be single phase residential electric service in individual private dwellings and individually
metered multi-family units when all service is supplied at one point of delivery and energy is metered through one meter; however, controlled

off-peak electric water heating may be metered separately.

Not applicable to three phase service, resale, breakdown, temporary, standby, or auxiliary service, or service to individual motors exceeding

40 amperes at a rating of 230 volts or which will cause excessive voltage fluctuations.

The total number of Customers served under this Time-of-Use Rate Schedule is limited to 5,000. Service under this schedule will commence
when the appropriate meter has been installed.' Customers must stay on this Rate schedule for a minimum period of one (1) year.

The waiting list for service under this Time-of-Use Rate Schedule was frozen as of March 31, 1996.

As meters become available from the original group of 5,000, customers on the frozen waiting list will be offered service under this Rate

Schedule in the order that they were placed on the waiting list.

Customers currently served under this Rate Schedule that change residences will MM allowed to receive service under this Rate Schedule

at their new residence.

CHARACTER OF SERVICE

Single phase, 60 Hertz, nominal 120/240 volts.

RATES

A monthly net bill based on the following, as applicable, plus any aciustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Price of Service: $0.019158 per kph

Distribution - Secondary
(Applies to primary & secondary customers; a primary discount may apply to primary customers.)
Price of Service: $0.007091 per kph

Distribution - Customer Service Drop
Price of Sewicez $0.603377 per customer month
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Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.004320 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.00900 per kVW1

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000684 per kph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000133 per kph

Meter Services
- Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,

Installation
Maintenance
Equipment
Subtotal

$1 .503195 per customer month
$0.300639 per customer month
$1.202556 per customer month
$3.006389 per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $0.801807 per customer month

Billing and Collection
Applicability: Required for DirectAccess Service, but may be purchased from a qualified third party.

Price of Sewicez $2.518427 per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATH, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.005629 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the coating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310per kph
$0.000300 per kph

(see Notes)
$0.000814 per kph
$0.000133 per own

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATl'.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.



TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona
Filed by: Steven J. Glaser

Title: \/ice President. Rates & Requlatow Support

District: Entire Electric Service Area

Tariff No.
Sheet No.

Revision No.

Effective:

21
4 of5

DIRECT ACCESS
RESIDENTIAL TIME-OF-USE SCHEDULE no. 21 (FROZEN)

ADDITIONAL NOTES

Summer billing months are May through October and winter billing mondws are November through April. Demand-Side Management,
Uncollectible Accounts, Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (sec).

During the summer season, the On-Peak period is 10:00 a.m. to 10:00 p.m., Monday through Friday (excluding Memorial Day, Independence
Day, and Labor Day). During the winter season, the On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through
Friday (excluding Thanksgiving Day, Christmas Day, and New Years Day). NI other hours are Off-peak. If a holiday falls on Saturday, the

preceding Friday is designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. AdcHtional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined
quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),
and the unbundled charges for: a) distribution, b) transmission, c) meter services, d) meter leading services, e) billing and collection, f)

demandside management system benefits charge, g) customer infomlation and lifeline discount system benefits charge, h) uncollectible
accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). in a given quarter, the floating CTC can have a negative value, in
which case the negative value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, exceptwhenadjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be
adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AlsAl CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA
in Arizona (Applies to scheduling coordinators, not billed to end~use customers).

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale and/or sold hereunder.
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RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment al each new service for each Customer.

2. There shall be a $13.50 charge for the re-establishment ofeachservice for adm Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that

Customers will be served under the most favorable rate schedule. Upon written notification of any material changes in Customers

installation, load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one

such change in rates will be made within any twelve month period.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.

'This Rate Schedule requires a type of meter that is not normally used, therefore, the Company makes no guarantee that meters will be
installed within any specific time. However, the Company will make its best effort to install the special meter within a reasonable time.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Available for intenuptible service to agricultural pumping customers throughout the entire area where the facilities of the Company are of

adequate capacity and are acHacent to the premises.

APPLICABILIW

Applicable to separately metered intenuptible agricultural water pumping service for irrigation purposes of the Customer only.

Not applicable to resale, breakdown, standby, auxiliary, or any other service except agricultural pumping in accordance with the provisions of

this rate schedule.

CHARACTER OF SERVICE

Three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery. Primary

metering may be used by mutual agreement

RATES

A monthly net bill based on the following, as applicable, plus any atiustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Summer kph
Winter kph

$0.005723 per kph
$0.005529 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.) '
Summer kph $0.003186 per kph
Winter kph $0.003106 per kph

Distribution - Customer Service Drop
Summer kph
Winter kph

$0.000310 per kph
$0.000302 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.005140 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.011100 per kph
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Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000493 per kph

0 Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicei $0.000547 per kph

Uncollectible Accounts
Applicability: Required System Bereft Charge for Direct Access Service.
Price of Sewicez $0.000106 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,

Installation
Summer
Winter

$0.000199 per kph
$0.000194 per kph

Maintenance
Summer
Winter

$0.000040 per own
$0.000039 per kph

Equipment
Summer
Winter

$0.00015g per own
$0.000155 per kph

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Summer $0.000089 per kph
Winter $0.000087 per kph

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Summer $0.000332 per kph
Winter $0.000324 per kph

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.00l/367 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

a
$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will beused for the Transmission Credit in the calculation of the floating CTC. Theserates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customergroups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000103 per kph
$0.000405 per kph
$0.000393 per kph

(see Notes)
$0.001065 per kph
$0000174 per kph

I

1

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC. OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0. 155000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 par kw/ Month

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATH, which

is subject to change pursuant to AISA protocols.
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DETERMINATION OF HORSEPOWER FOR BILLING

Horsepower connected shall be the manufacturer's nameplate rating of all equipment of Customer connected for service under this schedule,

but not less than 60 hp,

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are Nclvemba through April. Demand-Side Management,
Uncollectible Accounts, Customer Information and Lifeline Discount are oollectivdy referred to as the System Benefit Charge (sec).

*

Minimum Bill - The Customer guarantees that its load shall be sufficient such that a summation of all the above payments shall be not less

than $30.00 per hp connected and in no event less than $1,800.00.

Minimum payments at the rate of $2.50 per hp of motors connected, but not less than $150.00 shall be made monthly. If during the contract
year (which shall be from April 1 to March 31 of the following year) the total payments exceed the annual guarantee of $30.00 per hp

connected but not less than $1,800.00, then the Customer shall be credited the deference between the amount actually paid during the
contract year and the amount which would have been paid had the monthly minimum charge not been applied.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dechcated to the customer or
pursuant to the customers contract, if applicable. 1llldcitional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT IMGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of theMGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for: a) distribution, b) transmission, c) meter services, o) meter reading services, e) billing and collection, f)

demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, l) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -
Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). Inagiven quarter, the floating CTC can have a negative value, in

which case the negative value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on~peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the nonpeak component, except that the Palo Verde futures price will be
adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISA) CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).
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TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or
revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale andlor sold hereunder.

TERMS AND CONDITIONS OF SERVICE

1. Customer must furnish, install, own, and maintain at each point of delivery all necessary Company approved equipment which will
enable the Company to interrupt service with its master control station.

Service may be interrupted by Company during certain periods of the day not exceeding six hours in any 24-hour period.

3. Company will endeavor to give customer one hour notice of impending interruption, however, service may be interrupted without notice

should Company deem such action necessary.

Where service other than agricultural pumping to which this rate is applicable has been taken hereunder, the general service rate shall
be applied on a monthly basis to all usage billed hereunder during the previous twelve months less the aggregate of payments made

hereunder for the same period of time. The general service rate shall continue to apply until the unauthorized service is pemianently

separated from the agricultural pumping service.

5. Company shall not be liable for any loss or damage caused by or resulting from any interruption of service.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract.

2.

4.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customers requirements, but Company does not guarantee that

Customers will be sawed under the most favorable rate schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, Company will assist in detemwining if a change in rates is desirable, but not more than one

such change in rates will be made within any twelve month period.
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The Compares following Riders apply lo this tariff: Adder Associated with MGC - Rilder No. 1; Must-Run Gareration - Rider No.2,

Transmission and Ancillary Services - Wder No. a, Fxed CTC by Class - Rider NO. 4, and Transmission Crept - Rider No. 5.

AVAILABILIW

Available for Municipal Service where the facilities d the Company are d adequate capacity and are adjacent to the premises.

APPLICABILITY

Applicable for service to the City of Tucson and City of South Tucson for Municipal buildings and grounds.

Not applicable to resale, breakdown, stancby, or auxiliary service or to builcings used for residential purposes.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, at secondary voltage and subject to availability at point of delivery approved by the Company.

RATES

A monthly net bill based on the following, as applicable, plus any amiustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Summer kph
Winter kph

$0.007918 per kph
$0.007412 per kph

Distribution - Secondary .
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Summer kph $0.004194 per kph
Winter kph $0.003984 per kph

Distribution - Customer Service Drop
Summer kph
Winter kph

$0.000189 per kph
$0.000160 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005140 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.011100 per kph

Floating eTc
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.
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Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000655 per kvvh

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000'/26 per kph

Uncollectible Accounts _
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000141 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,

Installation
Summer
Winter

$0.000302 per kph
$0_000287 per kph

Maintenance
Summer
Winter

$0.000060 perkph
$0.000057 per kph

Equipment
Summer
Winter

$0.000242 per kph
$0.000229 per kph

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Summer $0.000036 per kph
Winter $0.000034 per kph

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Summer $0.000112 per kph
Winter $0.000106 per kph

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.007367 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service_ but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider no. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000103 per kph
$0.000405 per kph
$0.000393 per kph

(see Notes)
$0.001065 per kph
$0.000174 perkph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following oATh rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OA'lT, which

is subject to change pursuant to AlSA protocols.
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ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April.

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined
quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the
difference between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for. al distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, t)
demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -
Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in

which case the negative value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISA) CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA

in Arizona (Applies to scheduling coordinators, not billed to end-use customers).

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of anytaxesor

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company anoVor the pn'ce or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission credit - Rider No. 5.

AVAILABILIW

Available for service to the State, a county, city, town, political subdivision, improvement district, or a responsible person or persons for

Unincorporated communities for Traffic Signal and Street Lighting purposes where the facilities of the Company are of adequate capacity and

are adjacent to the premises.

APPLICABIUW

Applicable to Customer owned and maintained traffic signals and public street and highway lighting.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery

approved by the Company.

RATES

A monthly net bill based on the following, as applicable, plus any adjuswents incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price of Service: $0.022451per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Price of Sewicei $0.009475 per kph

Distribution - Customer Sewlce Drop
Price of Service: $0.004364 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.004320 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.009300 per kph
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Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000510 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicez $0.000566 per kph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000110 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Euuioment
Subtotal

$0.000000 per kph
$0.000000 per kvwl
$0.000000per kph
$0.000000 per kph

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $0.000000 per vi/h

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $0.001090 per kph

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit- Rider No. 5

will be used forthe Transmission Credit in the calculationof the floafling CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.

For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.002901 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).
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As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000103 per kph
$0.000405 per kph
$0_000393 per kph
(see Notes)
$0.001065 per kph
$0.000174 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by'the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OA'lT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.089000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols,
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ADDITIONAL NOTES

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined
quarterly, with such change set 45 days prior to each quarter, although the amount Mil vary month-to-month. The floating CTC equals the
difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges foe a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)

demand-side management system benefits charge, g) customer information and life~line discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -
Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in
which case the negative value will be crecfted to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance, The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).

TAX CLAUSE

To the charges computed under the above rate, including any aciustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract.

Where the Cust0mer"s utilization equipment is operated on a fixed schedule and can be readily and efficiently inspected by the Company to

verify its demand and/or kph usage, the Company may supply unmetered service under this Rate Schedule upon the basis of the demand
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and/or kph usage determined by the Company. The Company reserves the right at any time to meter service previously supplied on an
unmetered basis. The Customer will be responsible for notifying the Company of any changes being made in the equipment connected to
the system. The determined demand ardor kph usage will be adjusted as equipment is changed.
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The Company's following Riders apply to this tariff: A'\dder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No.2,
Transmission and Ancillary Sewioes - Ride' No. 3, Feed CTC by Class - Rider No. 4, and Transmission Crept - Rider No. 5.

AVAILABILITY

Available for service to the City of Tucson Water Utility and private water Complies where the facilities of the Company are of adequate

capacity and are adjacent to the premises.

APPLICABILITY

Applicable for service to booster stations and wells used for domestic water supply.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as elected by Customer and subject to availability at point of delivery
approved by the Company. Primary metering may be used by mutual agreement.

RATES - Firm Service

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
. Applicability: Required for Direct Access Service.

Summer kph
Winter kph

$0.004758 per kph
$0.004410 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Summer kph $0.002884 per kph
Winter kph $0.002740 per k p h

Distribution - Customer Service Drop
Summer kph
Winter kph

so. 000154 per kph
$0. 000146 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005140 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.011100 per kph
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Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicei $0.000597 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000661 per kph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000128 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,

Installation
Summer
Winter

$0.000275 per kph
$0.000262 per kph

Maintenance
Summer
Winter

$0.000055 per kph
$0.000052 per kph

Equipment
Summer
Winter

$0.000220 per kph
$0.000209 per kph

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Summer $0.000033 per kph
Winter $00000031 per kph

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Summer $0.000102 per kph
Winter $0.000097 per k p h

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.007367 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for.Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATH. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000103 per kph
$0.000405 per kph
$0.000393 per kph

(see Notes)
$0.001065 per kph
$0.000174 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATI' rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.155000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.
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RATES - interruptible Service:

Distribution - Primary
Applicability: Required for Direct Access Service.
Summer kph
Winter kph

$0.004884 per kph
$0.004706 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Summer kph $0.002936 per kph
Winter kph $0.002862 per kph

Distribution - Customer Service Drop
Summer kph
Winter kph

$0_000157 per kph
$0.000153 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005140 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicez $0.011100 per kph

Floating CTC .
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000615 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000682 per kph

Uncollectible Accounts .
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000132 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,

Installation
Summer
Winter

$0.000280 per kph
$0.000273 per kph
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Maintenance
Summer
Winter

$0.000056 per kph
$0.000055 per kph

Equipment
Summer
Winter

$0.000224 per kph
$0.00021g per kph

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Summer $0.000033 per kph
Winter $0.000032 per kph

Bill ing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Summer $0.000104 per kph
Winter $0.000101 per kph

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC, These rates are based
on the Company's OATT, but are converted to a kph-basis for specific load-protiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.007367 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OAlT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATH, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control

$0.000103 per kph
$0.000405 per kph
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Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000393 per kph
(see Notes)
$0.001065 per kph
$0.000174 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC oATh.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/Month
$0.161000 per kw/ Month
$0. 155000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.06Q000 per kw/ Month

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.

PRIMARY VOLTAGE DISCOUNT

A discount of 5% will be allowed from the above rates where Customer owns the transformers and service is metered at primary voltage.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,
Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

If.

The floating CTC is used to recon/er a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for. a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)

demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible
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accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -
Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). in a given quarter, the floating CTC can have a negative value, in
which case the negative value will be credited to the customers monthly be.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will beequalto a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, exceptwhen dusted for the variable cost of must-nun generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be
adjusted by the ratio of oft-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA
in Arizona (Applies to scheduling coordinators, not billed to end-use customers).

TAX CLAUSE

To the charges computed under the above rate, inclucing any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or
revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale anoVor sold hereunder.

TERMS AND CONDITIONS OF INTERRUPTIBLE SERVICE

Customer must furnish, install, own, and maintain at each point of delivery all necessary Company approved equipment which will

enable the Company to interrupt so/ice with its master control station.

Service may be interrupted by Company during certain periods of the day not exceeding six hours in any 24-hour period.

Company will endeavor to give Customer one hour notice of impending interruption, however, service may be intemipted without notice

should Company deem such action necessary.

The intemiptible load shall be separately sawed and metered and shall at no time be connected to facilities sewing Customer's firm

load. Conversely, the Timi load shall be separately sewed and metered and shall at no time be connected to facilities sewing

Customer's interruptible load.

Company shall not be liable for any loss or damage caused by or resulting from any interruption of service.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

2.

3.

4.

5.

1.

The Company may require a written contract.
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona
Filed by: Steven J. Glaser

Title: Vice President. Rates &Requlatorv SimeoN
District: Entire Electric Service Area

Tariff No.
Sheet No.

Revision No.
Effective:

70
loft

DIRECTACCESS
RESIDENTIAL TIME-OF-USE SCHEDULE no. 70

The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Direct access to
the meter during normal working hours is also a prerequisite for this rate schedule.

APPLICABILIW

To any Customer entitled to single phase service under Rate No. 01. Service is available to individual private dwellings and individually

metered multi-family units when allserviceis supplied at one point of delivery and energy is metered through one meter; however, controlled

off~peak electric water heating may be metered separately.

Not applicable to three phase service, resale, breakdown, temporary, standby, or auxiliary service, or service to individual motors exceeding
40 amperes at a rating of 230 volts or which will cause excessive voltage fluctuations.

Service under this schedule will commence when the appropriate meter has been installed.' Customers must stay on this Rate Schedule for
a minimum period of one (1) year. A Customer, at hisser ciscretion and after being sewed for a twelve (12) montll period under Rate No.
70, may opt to switch service to the Company's non-time-of-use Residential Rate No. 1. The Company shall refund to the Customer any
excess moneys paid in total over the entire twelve months under Rate No. 70 that would not have been paid under Rate No. 1. A Customer

shall be eligible to receive such a refund of excess moneys on a single occasion only.

CHARACTER OF SERVICE

Single phase, 60 Hertz, nominal 120/240 volts.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price ofService: $0.019158 per kph

Distribution - Secondary .
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Price of Sewicez $0.007091 per kph

Distribution - Customer Sewlce Drop
Price of Service: $0.603377 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.004320 per kph
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Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.009300 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicei $0.000584 per kph

Uncollectible Accounts
Applicability: Required System Bereft Charge for Direct Access Service.
Price of Sewicez $0.000133 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .463195 per customer month
$0.292639 per customer month
$1 .170556 per customer month
$2.926389 per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $0.801807 per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $2.518427 per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OAllT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.005629 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

•

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh~basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310 per kph
$0.000300 per kph
(see Notes)
$0.000814 per kph
$0.000133 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATH.
The following oATh rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0. 156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.
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ADDITIONAL NOTES

Demand~Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

The Company has the option to price service in the billing months of May and October at lower levels, which levels shall not be less than

marginal cost. Any shoulder consumption remaining from October usage will be billed at the summer shoulder rate in following billing

months.

Summer billing months are May through October and winter billing months are November through April.

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor

Day). The summer Shoulder pen'od is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and
Labor Day). The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding

Thanksgiving Day, Christmas Day, and New Years Day). All other hours are Off-Peak. If a holiday falls on Saturday, the preceding Friday is
designated Off-Peak, if a holiday falls on Sunday, the followingMondayis designated Off-peak. .

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the
difference between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for. a) distribution, b) transmission, c) meter devices, d) meter reading services, e) billing and collection, f)
demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillaly Services - Rider No. 3), j) fixed must-mn generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in

which case the negative value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an all-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).
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TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or
revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

Service Connection Cnaraes

1. There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

2. There shall be a $13.50 charge for the re-establishment of each service for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will
assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that
Customers will be saved under the most favorable rate schedule. Upon written notification of any material changes in Customer's

installation, load conations, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one

such change in rates will be made within any twelve month period.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.

*This Rate Schedule requires a type of meter that is not normally used, therefore, the Company makes no guarantee that meters will be

installed within any specific time. However, the Company will make its best effort to install the special meter within a reasonable time.
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The Company's following Ride's apply to this tariff: AdderAsscciated with MGC - Rider NO. 1, Must-Run Generation - Rider No. 2;

Transmission and Andllay Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Crept - Rider No. 5.

AVAILABILIW

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Direct access to

the meter during normal working hours is also a prerequisite for this Schedule. Service hereunder shall be limited to either an aggregate
customer total of 30 MW or an aggregate customer total of 130,000,000 kph annually, whichever total is reached first.

APPLICABILIW

To any Customer entitled to service under Price Schedule No. 10. Service under this Schedule will commence when the appropriate meter

has been installed." Nso applicable to ESA (special contract) customers who take direct access service after the expiration of their contracts.

Customers must stay on this Schedule for a minimum period of one (1) year. A Customer, at hisser discretion and after being sewed for a
twelve(12) month period undo Price Schedule No. 76, may opt to switch service to the Companyfs non-timeof-use General Service Price

Schedule No. 10. The Company shall refund to the Customer any excess moneys paid in total over the entire twelve months under Price

Schedule No. 76 that would not have been paid under Price Schedule No. 10. A Customer shall be eligible to receive such a refund of

excess moneys on a single occasion only.

Not applicable to resale, breakdown, stancby, or auxiliary service.

CHARACTER OF SERWCE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement. .

RATES - Single Phase Service

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price of Service: $0.014535 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Price of Service: $0.006724 per kph

Distribution - Customer Service Drop
Price of Service: $0.404266 per customermonth

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.005140 per kph
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Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicei $0.011100 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000625 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000693per kph

Uncollectible Accounts
Applicability: Required SystemBenefitCharge for Direct Access Service.
Price of Sewicex $0.000134 per kph

MeterServices
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .529561 per customer month
$0.305912per customer month
$1 .223649per customer month
$3.059122per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Sewicez $0.817837per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Sewicez $2.568775per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OAllT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.007367 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following oATh rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demandmetered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATl`, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000103 per kph
$0.000405 per kph
$0.000393 per kph
(see Notes)
$0.001065 per kph
$0.000174 per kph

Ancillary Services - Group B: For customers not in Group A. .
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
so. 156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.
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RATES - Three Phase Service

Same as Single Phase Service, except three phase service is subject to the following additional charges:

Distribution - Customer Service Drop $1 ,of per customer month

Meter Services
Installation
Maintenance
Equipment
Subtotal

$0.81 per customer month
$0.81 per customer month
$4. 88 per customer month
$650 per customer month

Total $7.50 per customer month

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above
schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 20.6¢ per kW per month of the billing demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall

be metered and the above schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

ADDITIONAL NOTES

DemandSide Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

The Company has the option to price service in the billing months of May and October at lower levels, which levels shall not be less than
marginal cost. Any shoulder consumption remaining from October usage will be billed at the summer shoulder price in following billing

months.

Summer billing months are May through October and winter billing months are November through April.

2.

3.

1.

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor

Day), The summer Shoulder period is 5:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and

Labor Day). The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding

Thanksgiving Day, Christmas Day, and New Years Day). All other hours are Off-Peak. If a holiday falls on Saturday, the preceding Friday is

designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.
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Additional charges maybedirectly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized

See Must-Run Generation - Ride No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATiON CREDIT (MGCI and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-temonth. The coating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for: a) distribution, b) transmission, c) meta services, d) meter reading services, e) billing and collection, f)
demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (MuSt-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Ride No. 4). In a given quarter, the floating CTC can have a negative value, in
which case the negative value will be credited to the customer's monthly bill. For ESA customers who take direct access after the expiration

of their contracts, the 'customer's bindedrate'used in the calculation of the floating CTC will be the customer's ESA price as of May 1 ,
1999, (subject to any automatic escalation provisions contained in the ESA).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, except when aziusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the onJpeak component, except that the Palo Verde futures price will be

adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).

TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

Service Connection Charqes

There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

There shall be a $13.50 charge for the re-establishment of each service for each Customer.2.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

1.
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The Company may require a written contract and a minimum tem of contract.

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the
Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but the Company does not

guarantee that Customers will be sewed under the most favorable price schedule. Upon written notification of any material changes in

Customer's installation, load conditions, or use of service, Company will assist in determining if a change in price schedule is desirable, but
not more than one such change in price schedule will be made within any twelve month period.

*This Schedule requires a type of meter not normally used, therefore, the Company makes no guarantee that the meters will be installed

within any specific time. However, the Company will make its best effort to install the special meter within a reasonable time.
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The Compares following Riders apply to this tariff: Adder Assodamed with MGC - Rider No. 1, Must-Run Gareration - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No.5.

AVAILABILITY

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Service under this

Schedule shall be limited to a total of 30 MW.

APPLICABILITY

To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through one metered

service. Customer shall contract for a demand of not less than 200 kw. Service under this Schedule shall commence when the appropn'ate

meter has been installed.* Also applicable to ESA (special contract) customers who take direct access service after the expiration of their

contracts.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.
Primary metering shall be required for new installations with service requirements in excess of 2,500 kw.

RATES

A monthly net bill based on the following, as applicable, plus any adjusMnts incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.841268 per kW
$0.555720 per excess kW
$0.420634 per excess kW
$0.555l/20 per kW
$0.277860 per excess kW
$0.009698 per kph
$0.00881 g per kph
$0.009258 per kph
$0.009258 per kph
$0.008380 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter

$0.34l/037 per kW
$0.229244 per excess kW
$0.173519 per excess kW
$0.229244 per kW
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Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

SO.114622 per excess kW
$0.003217 per kph
$0.002854 per kph
$0.003035 per kph
$0.003035 per kph
$0.002673 per kph

Distribution - Customer Sewlce Drop
Price of Venice: $82.000000 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.003600 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.007800 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.047041 per kW
$0.035925 per excess kW
$0.023521 per excess kW
$0.000490 per kph
$0.000476 per kph
$0.000434 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.052155 per kW
$0.039830 per excess kW
$0.026077 per excess kW
$0.000544 per kph
$0.000527 per kph
$0.000481 per kph
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Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.010111 per kW
$0.007722 per excess kW
$0.005056 per excess kW
$0.000105 per kph
$0.000102 per kph
$0.000093 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Euuinment
Subtotal

$1 .500000 per customer month
$1 .500000 per customer month
$9.000000 per customer month

$12.000000 per customer month

Meter Reading Services
, Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Price of Service: . $1.000000 par customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $5.000000 per customer month

Transmission
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
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Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.

BILLING DEMAND

The maximum 60-minute measured demand in the month, but not less than 50% of the maximum on-peak demand used for billing purposes

in the preceding 11 months, nor less than the contract demand, nor less than 200 kw.

Excess shoulder demand is defined as that positive amount (if any) by which shoulder demand exceeds 150% of on-peak period demand.

Excess off-peak demand is defined as:

that positive amount by which off-peak period demand exceeds shoulder period demand (when and if shoulder period demand is greater

than 150% of the on-peak period demand and off-peak period demand exceeds shoulder period danand), or;

that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period

demand is less than 150% of the on-peak period demand and off-peak period danand exceeds 150% of the on-peak period demand),

on _
zero when the above conditions in I are not met and the above conditions in ll are not met

In the event that excess shoulder ardor excess off-peak demand occur, excess shoulder demand shall be billed at the shoulder price and

excess off-peak demand shall be billed at the off-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

Schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the

above Schedule subject to a discount of 20.6¢ per kW per month of the billing demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand

shall be metered and the above Schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

ADDITIONAL NOTES

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

2.

3.

1.

3.

2.

1.

Summer billing months are May through October and winter billing months are November through April.
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The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monchy through Friday (excluding Memorial Day, Independence Day, and Labor
Day), The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (exclucing Memorial Day, Independence Day, and

Labor Day), The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding
Thanksgiving Day, Christmas Day, and New Year's Day). All other hours are Off~Peak. If a holiday falls on Saturday, the preceding Friday is
designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer pursuant to its contract.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for: al distribution, b) transmission, c) meter services, d) meter reacting services, e) billing and collection, t)
demand-side management system benefits charge, g) customer infomlation and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in

which case the negative value will be credited to the customers monthly bill. For ESA customers who take direct access after the expiration

of their contracts, the 'customers bundled rate' used in the calculation of the floating CTC will be the customer's ESA price as of May 1,

1999, (subject to any automatic escalation provisions contained in the ESA).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when aciusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the nonpeak component, except that the Palo Verde futures price will be
adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the plecedng year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).

TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale andVor sold hereunder.
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RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file fromtime to time with theArizonaCorporation Commission shall apply where

not inconsistent with this Schedule.

The Company shall require a written contract and a minimum tamofcontract

o

Optional price schedules are of may become available for certain classes of Customers. Upon application for service or upon request the

Company will assist the Customer in selecting the price schedule best suited to the Customers requirements, but Company does not

guarantee that Customers will be sewed under the most favorable schedule. Upon written notification of any material changes in Customers

installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than

one such change shall be made within any twelve month period.

*This Schedule requires a type of meta that is not normally used, therefore, the Company makes no guarantee that meters shall be installed
within any specific time. However, the Company shall make its best effort to install the special meter within a reasonable time.
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The Companlfs following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Service under this

Schedule shall be limited to a total of 30 MW.

APPLICABILITY

To all general power and lighting sewica on an optional basis when all energy is supplied at one point of delivery and through one metered

service. Customer shall contract for a demand of not less than 200 kw. Service under this Schedule shall commence when the appropriate
meter has been installed.* Also applicable to ESA (special contract) customers who take direct access service after the expiration of their

contracts.

Not applicable to resale, breakdown, stancby, of auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering shall be required for new installations with service requirements in excess of 2,500 kw.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

On-peak kW - summer
Excess shoulder kW
Excess off-peak kW
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

- summer only
- summer

$1.831900 per kW
$1 .210284 per excess kW
$0.917048 per excess kW
$1 .019186 per kW
$0.509593 per excess kW
$0.013663 per kph
$0.005410 per kph
$0.010507 per kph
$0.010507 per kph
$0.005410 per kph

Distribution - Secondary
(Applies to primary 8t secondary customers, a primary discount may apply to primary customers.)

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On~peak kW - winter

$0.755689 per kW
$0.499262 per excess kW
$0.378298 per excess kW
$0.420431 per kW
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Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.210216 per excess kW
$0.004852 per kph
$0.001448 per kph
$0.003550 per kph
$0.003550 per kph
$0.001448 per kph

Distribution - Customer Servloe Drop
Price of Service: $78.530000 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.003e00 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.007800 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.099644 per kW
$0.078240 per excess kW
$0.049875 per excess kW
$0.000674 per kph
$0.000556 per kph
$0.000227 per k p h

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.110475 per kW
$0.086745 per excess kW
$0.055296 per excess kW
$0.000748 per kph
$0.000617 per kph
$0.000252 per kph
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Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

s0.02141 B per kW
$0.016817 per excess kW
$0.010720 per excess kW
$0.000145 per kph
$0.000120 per kph
$0.000049 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,

Installation
Maintenance
Eauioment
Subtotal

$1 .500000 per customer month
$1.500000 par customer month
$9.000000 per customer month

$12.000000 per customer month

Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $1 .000000 per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $5.000000 per customer month

Transmission
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC oATh.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non~EHV

s2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following oATh rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response

$0,041000 par kw/ Month
$0.161000 per kw/ Month
$0. 156000per kw/ Month
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Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.

BILLING DEMAND

The maximum 60-minute measured demand in the month, but not less than 50% of the maximum on-peak demand used for billing purposes
in the preceding 11 months,nor less than 50% of the contract demand, nor less than 200 kw.

Excess shoulder demand is defined as that positive amount (if any) by which shoulder demand exceeds 150% of on4peak period demand.

Excess off-peak demand is defined as:

that positive amount by which off-peak period demand exceeds shoulder period demand (when and if shoulder period demand is greater

than 150% of the on-peak period demand and off-peak period demand exceeds shoulder period demand), or.

that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period

demand is less than 150% of the on-peak period demand and off-peak period demand exceeds 150% of the on-peak period demand),

on
zero when the above conditions in I are not met and the above conditions in ll are not met.

In the event that excess shoulder andlor excess off peak demand occur, excess shoulder demand shall be billed at the shoulder price and

excess if-peak demand shall be billed at the off-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

3.

1.

2.

3.

1. When Company owns transforms and energy is metered on primary side of transformers, the demand shall be metered and the above

Schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the

above Schedule subject to a discount of 20.6¢ per kW per month of the billing demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand

shall be metered and the above Schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.
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ADDITIONAL NOTES

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

Additional charges may be directly assigned to a customer pursuant to its contract.

Summer billing months are May through October and winter billing months are November through April.

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor
Day). The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and

Labor Day). The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding

Thanksgiving Day, Christmas Day, and New Year's Day). All other hours are Off-Peak. If a holiday falls on Saturday, the preceding Friday is
designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for: a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)

demand-side management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, l) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in
which case the negative value will be credited to the customer's monthly bill. For ESA customers who take direct access after the expiration

of their contracts, the 'customer's bundled rate' used in the calculation of the floating CTC will be the customer's ESA price as of May 1,

1999, (subject to any automatic escalation provisions contained in the ESA).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal lo a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The

off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be

adjusted by the ratio of ofT~peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISA) CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA
in Arizona (Applies to scheduling coordinators, not billed to endure customers).
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TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or
revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule. ,

The Company shall require a written contract and a minimum term of contract.

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the
Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not

guarantee that Customers will be served under the most favorable schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than

one such change shall be made within any twelve month period.

'This Schedule requires a type of meter that is not normally used, therefore, the Company makes no guarantee that meters shall be installed

within any specific lime. However, the Company shall make its best effort to install the special meter within a reasonable time.



TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President, Rates & Requlatow Suraggtj
District: Entire Electric Service Area

Tariff No.

Sheet No.

Revision No.
Effective:

90A
1 of 5

DIRECTACCESS
TIME-OF-USE LARGE LIGHTAND POWER SCHEDULE no. toA

The Company/s following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Price Schedule No. 90 shall be available for any Customer within the service territory of the Company if the Company has facilities of
adequate capacity and a written contract, covering such matters as the Company and Customer shall deem appropriate. Service under this
Schedule shall commence what the appropriate meter has been installed.'

Also applicable to ESA (special contract) customers who take direct access service after the expiration of their contracts.

CHARACTER OF SERVICE

Service shall be three phase, 60 Hertz, and shall be supplied directly from any 46,000 volt, or higher voltage, system through distribution
facilities used exclusively to save Price Schedule No. 90 customers at a delivery voltage of not less than 2400/4160 volts and delivered at a

single point of delivery unless otherwise specified in the contract

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer .
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.000000 per kW
$0.000000 per excess kW
$0.000000 per excess kW
$0.000000 per kW
$0.000000 per excess kW
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers,)

On-peak kW - summer ,
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.000000 per kW
$0.000000 per excess kW
$0.000000 per excess kW
$0.000000 per kW
$0.000000 per excess kW
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
50.000000 per kph
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Distribution - Customer Service Drop
Price of Service: $0.000000 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicei $0.002880 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicei $0.006200 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicabilityi Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.087745 per kW
$0.062978 per excess kW
$0.043153 per excess kW
$0.000513 per kph
$0.000427 per kph
$0.000363 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.097283 per kW
$0.069824 per excess kW
$0.047844 per excess kW
$0.000268 per kph
$0.000174 per kph
$0.000103 per kph

Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.018860 per kW
$0.013537 per excess kW
$0.009275 per excess kW
$0.000110 per kph
$0.000092 per kph
$0.000078 per kph
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Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Euuioment
Subtotal

$59.712326 per customer month
$59.712326 per customer month

$477.698607 per customer month
$597.123258 per customer month

MeterReading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Sewicez $28.317738 per customer month

9

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party,
Price of Service: $88.944306 per customer month

Transmission
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.

(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000per kw/ Month
$0.757000per kw/ Month

AncillaryServices
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kW/Month

(see Notes)
$0.423000 per kw/ month
$0.069000 per kw/ Month

I

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's oATh, which

is subject to change pursuant to AlSA protocols.
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BILLING DEMAND

The billing demand shall be specified in the contract, but shall not be less than 3,000 kw. Additionally, the On-Peak billing demand shall not
be less than 66.67% of the maximum On-Peak billing demand in the preceding eleven (11) months, unless otherwise specified in the

contract.

Excess shoulder demand is defined as Mt positive amount (if any) by which shoulder demand exceeds 150% of on-peak period demand.

Excess off-peak demand is defined as:

2.

that positive amount by which off-peak period demand exceeds shoulder period demand (when and if shoulder period demand is greater

than 150% of the on-peak period demand and off-peak period demand exceeds shoulder period demand), or.
that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period

demand is less than 150% of the on-peak period demand and off-peak period demand exceeds 150% of the on-peak period demand),

or,
zero when the above conditions in I are not met and the above conditions in ll are not met

In the event that excess shoulder ardor excess off-peak demand occur, excess shoulder demand shall be billed at the shoulder price and

excess off-peak demand shall be billed at the off-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

POWER FACTOR ADJUSTMENT

Prices are subject to a discount or a charge of 1.3¢ per kW of billing demand for each 1% the average monthly power factor is above or

below 90% lagging to a maximum discount of 13.0¢ per kW of billing demand per month.

ADDITIONAL NOTES

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

Additional charges may be directly assigned to a customer pursuant to its contract.

Summer billing months are May through October and winter billing months are November through April.

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor

Day), The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and

Labor Day). The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding

Thanksgiving Day, Christmas Day, and New Year's Day). All other hours are Off-peak. If a holiday falls on Saturday, the preceding Friday is
designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off~Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

3.

1.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.
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Also applicable to ESA (special contract) customers who take direct access service after the expiration of their contracts.

MARKET GENERATION CREDIT (reel and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined
quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the
difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, t)
demandside management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, l) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -
Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). in a given quarter, the floating CTC canhavea negative value, in

which case the negative value will be credited to the customer's monthly bill. For ESA customers who take direct access after the expiration
of their contracts, the 'customers bundled rate' used in the calculation of the floating CTC will be the customers ESA price as of May 1,

1999, (subject to any automatic escalation provisions contained in the ESA).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The
monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The

market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The
off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be
adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA
in Arizona (Applies to scheduling ooorcinators, not billed to ends-use customers).

TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or

revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

The Company shall require a written contract and a minimum tem of contract.

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the

Company will assist the Customer in selecting the price schedule best suited to the Customers requirements, but Company does not

guarantee that Customers will be sewed under the most favorable schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than

one such change shall be made within any twelve month period.

*This Schedule requires a type of meter that is not normally used, therefore, the Company makes no guarantee that meters shall be installed

within any specific time. However, the Company shall make its best effort to install the special meter within a reasonable time.
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The Company/s following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission credit - Rider No. 5.

AVAILABILIW

Price Schedule No. 90 shall be available for any Customer within the service territory of the Company if the Company has facilities of

adequate capacity and a written contract, covering such matters as the Company and Customer shall deem appropriate. Service under
this Schedule shall commence when the appropriate meter has been installed.*

Also applicable to ESA (special contract) customers who take direct access service after the expiration of thdr contracts.

CHARACTER OF SERVICE

Service shall be three phase, 60 Hertz, and shall be supplied directly from any 46,000 volt, or higher voltage, system through distribution

facilities used exclusively to serve Price Schedule No. 90 customers at a delivery voltage of not less than 2400/4160 volts and delivered

at a single point of delivery unless otherwise specified in the contract.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.000000 per kW
$0.000000 per excess kW
$0.000000 per excess kW
50.000000 per kW
$0.000000 per excess kW
$0.000000 per kph .
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.000000 per kW
$0.000000per excess kW
$0.000000 per excess kW
$0.000000 per kW
$0.000000 per excess kW
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
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Distribution - Customer Service Drop
Price of Service: $0.000000 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.002880 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicei $0.006200 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Reeovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.148451 per kW
$0. 117154 per excess kW
$0.074231 per excess kW
$0.000607 per kph
$0.000366 per kph
$0.000244 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.097283 per kW
$0.069824 per excess kW
$0.047844 per excess kW
$0.000268 per kph
$0.000174 per kph
$0.000103 per kph

Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.018860 per kW
$0.013537 per excess kW
$0.009275 per excess kW
$0.000110 per kph
$0.000092 per kph
$0.000078 per k p h
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Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a quaiifled third party.

Installation
Maintenance
Euuinment
Subtotal

$59.712326 per customer month
$59.712326 per customer month

$477.698607 per customer month
$597.123258 per customer month

Meter Reading Services
Applicability: Required .for Direct Access Service, but may be purchased from a qualified third party,
Price of Sewicez $28.317738 per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $88.944306 per customer month

Transmission
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OA'lT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

11

As of June 7, 1999, the charges are as follows;

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0. 156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.
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BILLING DEMAND

The billing demand shall be specified in the contract, but shall not be less than 3,000 kw. Additionally, the On-Peak billing demand shall

not be less than 66.67% of the maximum On-peak billing demand in the preceding eleven (11) months, unless othenuise specified in the

contract.

Excess shoulder demand is defined as that positive amount (if any) by which shoulder demand exceeds 150% of on-peak period

demand.

Excess off-peak demand is defined as:

1.

3.

that positive amount by which off-peak period demand exceeds shoulder period demand (when and if shoulder period demand is
greater than 150% of the on-peak period demand and oil-peak period demand exceeds shoulder period demand), or:

that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period
demand is less than 150% of the on-peak period demand and off-peak period demand exceeds 150% of the on-peak period

demand), on
zero when the above conditions in I are not met and the above conations in ll are not met.

In the event that excess shoulder and/or excess off-peak demand occur, excess shoulder demand shall be billed at the shoulder price

and excess off-peak demand shall be billed at the off-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

POWER FACTOR ADJUSTMENT

Prices are subject to a discount or a charge of 1.3¢ per kW of billing demand for each 1% the average monthly power factor is above or

below 90% lagging to a maximum discount of 13.0¢ per kW of billing demand per month.

ADDITIONAL NOTES

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

Additional charges may be directly assigned to a customer pursuant to its contract.

Summer billing months are May through October and winter billing months are November through April.

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor

Day), The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and

Labor Day). Thewinter On-Peak periods are7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding
Thanksgiving Day, Christmas Day, and New Years Day). All other hours are Off-Peak. If a holiday falls on Saturday, the preceding

Friday is designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off-peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

Also applicable to ESA (special contract) customers who take direct access service after the expiration of their contracts.

2.
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MARKET GENERATiON CREDIT (MGCI and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will wary month-to-month. The floating CTC equals the
difference between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for. a) distn'bution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)
demandside management system benefits charge, g) customer information and life-line discount system benefits charge, h) uncollectible

accounts, l) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarts, the floating CTC can have a negative value, in

which case the negative_value will be credited to the customers monthly bill. For ESA customers who take direct access after the expiration

of their contracts, the 'customers bundledrate'used in the calculation of the floating CTC will be the customers ESA price as of May 1,

1999, (subject to any automatic escalation provisions contained in the ESA).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The
monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The
off-peak component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be
adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISA) CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA

in Arizona (Applies to scheduling coordinators, not billed to endure customers).

TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any

taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the

price or revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale ardor sold

hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply

where not inconsistent with this Schedule.

The Company shall require a written contract and a minimum tem of contract.

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request
the Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not

guarantee that Customers will be served under the most favorable schedule. Upon written notification of any material changes in

Customer's installation, load conditions, or use of service, the Company shall assist in detemwining if a change in schedule is desirable,

but not more than one such change shall be made within any twelve month period.

*This Schedule requires a type of meter that is not normally used, therefore, the Company makes no guarantee that meters shall be
installed within any specific time. However, the Company shall make its best effort to install the special meter within a reasonable time.
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OPTIONAL BACKUP SERWCE FOR SELF-GENERATION FACILITIES OVER 3 MW
SCHEDULE no. 107

AVAILABILITY

Available throughout Company's entire electric service area whale the facilities of the Company are of adequate capacity and are aciacent to
the premises.

APPLICABILITY

To any self-generation facility when all energy or capacity is supplied by Company at one point of delivery and through one metered service to
replace energy ordinarily generated by a facility's own self-generation equipment during an unscheduled outage of the facility.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement

RATES

*Service Charge: To be charged to the customer depending on metering facilities required, per contract with TEP. ('Not applicable if billed
under the Optional Maintenance Self~generalion Service schedule.)

Reservation Charcle;

For customers who take service at voltage levels greater than 46 kg, the monthly reservation charge shall be in accordance with sections

a.. b., c., and d. below:

For customers with alternate supply resources demonstrating a capacity factor of 95 percent or greater during the billing month,

$1 .52 per kW of contract stand>y capacity.

b. For customers with alternate supply resources demonstrating a capacity factor of between 90 percent and 94.9 percent during the

billing month, $2.43 per kW of contract standby capacity.

For customers with alternate supply resources demonstrating a capacity factor of between 80 percent and 89.9 percent during the

billing month, $4.32 per kW of contract standby capacity.

For customers with alternate supply resources demonstrating a capacity factor lower than 80 percent, $t9.92 per kW of contract
standby capacity.

The cost per kW in sections a, b, c. and d above reflect the likelihood that the Company will have to supply the customers power needs due to
a forced outage of the customers self-generation facility during the billing month, and the Company's cost to supply such power. The
customer's charge for reservation capacity during the billing month is the product of the customers contract stancby capacity and the
applicable charge per kw. The cost per kW in sections a, b, c, and d above include firm transmission capacity resewed by the Company for
the customer and charged consistent with the Company's FERC-approved Open Access Transmission Tariff.

1.

c.

d.

a.
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2. For customers who take service at voltage levels of 46 kV or less, the monthly reservation charge shall be in accordance with sections a,
b, c, and d below:

For customers with alternate supply resources demonstrating a capacity factor of 95 percent or greater during the billing month,
$4.43 per kW of contract standby capacity.

b. For customers with altemale supply resources demonstrating a capacity factor d between 90 percent and 94.9 percent during the
billing month, $5.41 per kW of contract standby capacity.

c. For customers with alternate supply resources demonstrating a capacity factor of between 80 percent and 89.9 percent during the
billing month, $7.12 per kW of contract stancby capacity.

d. For customers with alternate supply resources demonstrating a capacity factor lower than 80 percent, $22.38 per kW d contract
standby capacity.

The cost per kW in sections a. b, c, and d above retiect the likelihood that the Company will have to supply the customers power needs due to
a forced outage of the customers self-generation facility during the billing month, and the Compares cost to supply such power. The
customer's charge for reservation capacity during the billing month is the product of the customer's contract standby capacity and the
applicable charge per kw. The cost per kW in sections a. b, c. and d above include firm transmission capacity reserved by the Company for
the customer and charged consistent with the Company's FERC-approved Open Access Transmission Tariff, and all non-direct-assigned
distribution charges.

Direct-assigned Transmission and Distribution Charge: Any transmission- and distribution-related facilities directly assigned to the customer

shall be billed in accordance with the Company's Rules and Regulations.

Standbv Enernv Charqe: All kph @2.214¢ per kph.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or
revenue from the electric energy or service sold andVor the volume of energy generated or purchased for sale ardor sold hereunder.

TERMS AND CONDITIONS

1. The self-generation customer shall reimburse Company upon receipt of statement from Company for dl interconnection costs.

2. The customer shall operate its electric generating equipment in accordance with Company rules, regulations, and service requirements.

The Company may require a written contract and a minimum teml of contract.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply
where not inconsistent with this rate schedule.

The requirement for service shall not exceed the nameplate capacity of the customers self-generation facilities.

4.

3.

5.

6.

a.

The frequency and duration of service may be limited so that the rates remain compensatory by ensuring that usage retains the
characteristics of partial requirements service.



TUCSON ELECTRIC POWER COMPANY
Tucson, Arizona
Filed by Steven J. Glaser
Title: \/ice President, Rates & Reaulatow Support
District: Entire Electric Service Area

Tariff No.
Sheet No.
Revision No.
Effective:

107
3 off

OPTIONAL BACKUP SERWCE FOR SELF-GENERATION FACILITIES OVER 3 MW
SCHEDULE no. 107

A detected meter will be used for service supplied under this schedule.

A contribution in aid of construction will be required for any investment in metering equipment in excess of $1,800.

Rates are inclusive of any stranded cost charges associated with this service.

10. Capacity Factor.

For purposes of this rate schedule, the calculation of the capacity factor will be based on an 18-month rolling average as
shown in the formula blow. The calculation of capacity factor shall not reflect any period of time during a billing month
that Company-authorized Maintenance Service was bing utilized.

Capacity Factor is equal to the average over the past 18 months of:

(Contract stanch capacity x hours in month) - (Stancbv energy purchased in month)
Contract standby capacity x hours in month

If customer has less than18 months of billing history under Backup Service, the capacity factor will be calculated using
the months that Backup Service has been taken to date.

7.

g.

8.

I
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AVAILABILITY

Available throughout Company's entire electric service area where the facilities of the Company are of adequate capacity and are aciacent to

the premises.

APPLICABILIW

To any self~generator when all energy and capacity are supplied by Company at one point of delivery and through one metered service to
replace generation from a facility when such facility is out of service for scheduled maintenance.

CHARACTER OF SERVICE

Single or three phase, 60 HertL and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.
Primary metering may be used by mutual agreement

RATE

Service Charge: To be charged to the customer depending on metering facilities required, per contract with TEP.

Energy Charge:

• All kph @5.228¢ per kwh".

• All kph @3.70 cents per kph if this service is taken in conjunction with Options Self-generation Backup Service.

** Not applicable if billed under the Optional Self-generation Backup Sewica scheMe.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or-
govemmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company ardor the price or
revenue from the electric energy or service sold ardor the volume of energy generated or purchased for sale anchor sold hereunder.

TERMS AND CONDITIONS

The customer shall reimburse Company upon receipt of statement from Company for all interconnection costs in excess of the normal
interconnection costs of a retail customer similarly sewed and situated

2. The customer shall operate its electric generating equipment in accordance with Company rules, regulations, and service requirements.

The Company may require a written contract and a minimwn teml of contract.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply
where not inconsistent with this rate schedule.

The requirement for service shall not exceed the nameplate capacity of the QF.

The frequency and duration of service may be limited so that the rates remain compensatory by ensuring that usage retains the

characteristics of partial requirements service.

3.

4.

6.

5.

7.

1.

The performance of scheduled maintenance during certain peak hours or months shall be subject to prohibitions to avoid impairing the
Company's ability to serve its full requirements customers.
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Maintenance schedules shall be submitted to the Company for a 12-month period at least 60 days prior to the beginning of such period.

9. A detected meter will be used for service supplied under this schedule.

10. A contribution in aid d construction will be required for any investment in metering equipment in excess of $1,800.

8.

11. Rates are inclusive of any stranded cost charges associated with this service.
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The Compares following Riders apply to this tariff: Adder Associated withMGC- Rider No.1, Must-Run Generation - Rider No. 2,

Transmission and AncillaryServices - Rider NO. 3, Fixed CTC by Class - Rider No. 4, and TransmissionCredit - Rider No. 5.

AVAILABILIW

In all triton/ sewed by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent

to the premises served. Direct access to the meter during normal working hours is also a prerequisite for Options B & C of this Schedule.

APPLICABILIW

To single phase or three phase (Option A only) (subject to availability at point of delivery) residential electric service in individual private
dwellings when all service is supplied at one point of delivery and energy is metered through one meter. Additionally, this Schedule requires

that the customer use exclusively the Compares service for all space heating and all water heating energy requirements except as provided

below and that the customers home conform to the standards of the Good Cents program as in effect at the time of subscription to this
Schedule. Notwithstanding the above, the customers use of solar energy for any purpose shall not preclude subscription to this Schedule.

Three different Options are available under this Schedule: A, B, & C. Subscription eligibility requirements are as follows:

Option A:
Option B:

Option C:

Customer must meet conditions outlined above.
Customer must meet conditions required for option A and must purchase under the time-of-use structure applicable to Option B.

Applicable only to single phase service.

Customer must meet above conditions required for option A, must use either (i.) solar equipment for water heating requirements
during the year or (ii.) an electric heat pump water heater, or both (i.) and (ii.), and must purchase under the time-of-use

structure applicable to Option C. Applicable only to single phase service.

Not applicable to resale, breakdown, temporary, stancby, or auxiliary service or service to individual motors exceeding 40 amperes at a rating
of 230 volts or which will cause excessive voltage fluctuations. .

Service under Option B or Option C of this Schedule will commence when the appropriate meter has been installed.* Customers must stay

on Option B or Option C of this Schedule for a minimum period of one (1) year. A Customer, at his/her discretion and after being sewed for a

twelve (12) month period under Option B or Option C of this Schedule, may opt to switch service to the non-time-of-use Option A of this

Schedule. The Company shall refund to the Customer any excess moneys paid in total over the entire twelve months under Rate No. 201,

Option B or Option C that would not have been paid under Rate No. 1. A Customer shall be eligible to receive such a refund of excess

moneys on a single occasion only.

CHARACTER OF SERVICE

Option A:

Option B:
Option C:

Single or three phase, 60 Hertz, nominal 120/240 volts.

Single phase only, 60 Hertz, nominal 120/240 volts.
Single phase only, 60 Hertz, nominal 120/240 volts.
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RATES - OPTION A - Single-Phase Service

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Price of Service: $0.019131 perkwh

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Price of Sewicei $0.007091 per kph

Distribution - Customer Sewlce Drop
Price of Sewicez $0.623377 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.004320 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicez $0.009300 per kph

Floating CTC
Applicability: Required for Direct Access Service. .
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management .
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000617 per kph

Customer Information and Lifeline Discount
Appiicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000684 per kph

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000133 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$0. 503195 per customer month
$0. 100639 per customer month
$0.402556 per customer month
$1 .006389 per customer month
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Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Sewicez $0.801807 per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $2.518427 per customer month

*

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the coating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.005629 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATH. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310 per kph
$0.000300 per kph
(see Notes)
$0.000814 per own
$0.000133 per kph
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Ancillary Serviees - Group B: For customers not in GroupA.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 par kw/ Month
$0.161000 per kw/ Month
$0. 156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AlSA protocols.

RATES - OPTION A - Three Phase Service

Same as single-phase service, except threephase service is subject to the following additional charges:

Distribution - Customer Service Drop $1 .00 per customer month

Meter Services
Installation
Maintenance
Ecuioment
Subtotal

$0.81 per customer month
$0.81 per customer month
$4.88per customer month
$6.50per customer monln

Total $7.50 per customer month
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RATES -OPTION B

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Price of Service: $0.019158 per kph

*

Distribution - Secondary
(Applies to primary a secondary customers, a primary discount may apply to primary customers.)
Price of Service: $0.007091 per kph

Distribution - Customer Service Drop
Price of Service: $0.603377 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicei $0.004320 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.009300 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicei $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicei $0.000684 per own

Uncollectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000133 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Eauinment
Subtotal

$1 .463195 per customer month
$0.292639 per customer month
$1 .170556 per customer month
$2.926389 per customer month
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Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Sewicez $0.801807 per customer month

Billing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $2.518427 per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, _but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.005629 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rate is shownbelow for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310 per kph
$0.000300 per kph
(see Notes)
$0.000814 per kph
$0.000133 per kph
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Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control 8. Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0. 156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.
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RATES - OPTION C

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price of Service: $0.019158 per kph

Distribution - Secondary
(Applies to primary & secondary customers, a primary discount may apply to primary customers.)
Price of Sewicez $0.007091 per kph

Distribution - Customer Service Drop
Price of Service: $0.603377 per customer month

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicet $0.004320 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicez $0.009300 per kph

Floating CTC
Applicability: Required for Direct Access Service. .
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicet $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Service: $0.000684 perkph

Unco!Iectible Accounts
Applicability: Required System Benefit Charge for Direct Access Service.
Price of Sewicei $0.000133 per kph

Meter Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.

Installation
Maintenance
Eauinment
Subtotal

$1 .463195 per customer month
$0.292639 per customer month
$1 . 170556 per customer month
$2.926389 per customer month
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Meter Reading Services
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Service: $0.801807 per customer month

Bil l ing and Collection
Applicability: Required for Direct Access Service, but may be purchased from a qualified third party.
Price of Sewicez $2.518427 per customer month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OAlT. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OA'lT, but are converted to a kph-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0,005629 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC oATh.
The following OATT rate is shown below for information and for calculation of the floatingCTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the OATl'. The rates in Transmission Credit - Rider No. 5
will be used for the Transmission Credit in the calculation of the floating CTC. These rates are based
on the Company's OATT, but are converted to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000079 per kph
$0.000310 per kph
$0.000300 per kph
(see Notes)
$0.000814 per kph
$0.000133 per kph



1

TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona
Filed by: Steven J. Glaser

Title: Vice President. Rates & Requlatow Support
District: Entire Electric Service Area

Tariff No.
Sheet No.

Revision No.
Effective:

201
10 of 12

DIRECT ACCESS
SPECIAL RESIDENTIAL SCHEDULE no. 201

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
Sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
(See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.42300D per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which

is subject to change pursuant to AISA protocols.

ADDITIONAL NOTES

Demand-Side Management, Uncollectible Accounts, Customer Information and Lifeline Discount are collectively referred to as the System

Benefit Charge (SBC).

The Company has the option to price service in the billing months of May and October at lower levels, which levels shall not be less than

marginal cost. Any shoulder consumption remaining from October usage will be billed at the shoulder summer shoulder price in following

billing months.

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, independence Day, and Labor
Day). The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and

Labor Day). The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding

Thanksgiving Day, Christmas Day, and New Year's Day), All other hours are Off-Peak. If a holiday falls on Saturday, the preceding Friday is
designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off-peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation,

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined

quarterly, with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the

difference between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),

and the unbundled charges for. a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)
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demand-side management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible

accounts, I) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation -

Rider No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in

which case the negative value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The

monthly on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The
market price will be equal to the Palo Verde NYMEX futures price, except when aciusted for the variable cost of must-run generation. The
off-peak component will be determined in the same manna as the on-peak component, except that the Palo Verde futures price will be
adjusted by the ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.
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ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be apdied for costs associated with the implementation of the AISA
in Arizona (Applies to scheduling coordinators, not billed to endure customers).

TAX CLAUSE - ADD/féS to all Options

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis Of gross revenues of the Company andlor the price or

revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

RULES AND REGULATIONS - ApD"6s to all Off ions

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

2. There shall be a $13.50 charge for the re-establishment of each service for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the
Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not

guarantee that Customers will be served under the most favorable schedule. Upon written notification of any material changes in Customer's

installation, load conations, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than

one such change shall be made Within any twelve month period.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.

* Options B and C or this Rate Schedule require a type of meter that is not nominally used, therefore, the Company makes no guarantee that

meters will be installed within any specific time. However, the Company will make its best effort to install the special meter

within a reasonable time.
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ADDER ASSOCIATED WITH MGC _ RIDER no.1

(all prices in mills per kph)

Residential & General Service (to 200 kw)

Summer kph up to 115% of winter kph

Summer kph greater than 115% but less than or equal to 145% d winter kph
Summer kph greater than 145% but less than or equal to 175% of winter kph
Summer kph greater than 175% but less than or equal to 205% of winter kph
Summer kph greater than 205% d winter kph

3.84

4.44

5.04

5.54

6.24

Large General Service (over 200 kw)

Summer kph up to 106% of of winter kph
Summer kph greater than 106% but less than or equal to 136% of winter kph

Summer kph greater than 136%

3.00

3.48

3.96

Large Light & Power Rate 14 and Contract Customers

Liquid Air

Fort Huachuca

Arizona Portland Cement

IBM

Asarco Mission 1

Asa ro Mission 2

Asan:0 Silverbell

Cyprus

University of AZ (Main)

University of AZ (Medical)

University of AZ (Heating & Ref rig.)

Bun Brown

DM AFB

Raytheon

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00
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MUST-RUN GENERATION _ RIDER no. 2

Must-Run Generation - Rider No.2

Variable Component $ 0.00162 per kph

Fixed Component

Residential Service

General Service - Rate No. 10

Large General Service - Rate No. 13

Large Light & Power - Rate No 14

Lighting

Public Authority

$ 0.00432 per kph
0.00514 per kph
0.00360 per kph
0.00288 per kph
0.00432 per kph
0.00432 per kph

(Average Fixed Component) $ 0.00432 per kph

Variable component is billed to scheduling coordinator.
Fixed component is billed directly to endure customer.

During a month in which must-run generation is provided to meet retail load, the Market Price

component used in calculating the on-peak MGC shall be a weighted average of the Palo Verde

NYMEX futures price and the must-run variable cost charges that are levied on scheduling

coordinators sewing retail customers in the TEP load zone during that month, consistent with

AlSA protocols.
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Transmission

Group "A" : For customers under 20 kW and not demand metaled.

Applicability: Required for Direct Access Service, but mt purchased directly by the customer. Sold to scheduling coordinator pursuant to the

oATh. The rates in Transmission Credit - Rider No. 5 will be used for the Transmission credit in the calculation of the floating CTC. These

rates are based on the Company's OAllT, but are convened to a kph-basis for specific load-profled customer groups. For illustrative

purposes, estimated rates are shown in selected Direct Access tariffs.

Note: A loss factor adjustment shall be made for transmission and ancillary services.

Group "B" : For customers not in Group A

Applicability: Required for Direct Access Service, but not purchased directly by the customer. Sold to scheduling coordinator pursuant to the

Company's FERC OATT. The following OATT rate is shown below for information and for calculation of the tloating CTC (See Transmission

Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

Note: A loss factor adjustment shall be made for transmission and ancillary services.

Ancillary Services

Group 'A' : For customers under 20 kW and not demand metered.

Applicability: Required for Direct Access Service, but not purchased directly by the customer. Sold to scheduling coordinator pursuant to the

OATT. The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the calculation of the floating CTC. These

rates are based on the Company's OAllT, but are converted to a kWh-basis for specific load-profiled customer groups. For illustrative

purposes, estimated rates are shown in selected Direct Access tariffs.

Services covered:

1.

2.

3.

4.

5.

6.

System Control a Dispatch

Reactive Supply and Voltage Control

Regulation and Frequency Response

Energy Imbalance Service

Spinning Reserve Service

Supplemental Reserve Service

•

•

Notes:

A loss factor adjustment shall be made for transmission and ancillary services.

Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change pursuant to AlSA protocols.



Service

aSystem Control & Di arch $0.041000 per kw/ Month
Reactive Supply and Voltage Control s0.1e1000 per kw Month

-1 • |naeR elation and Fr ency Re $0. 156000 per kW I Month

Energy Imbalance Service (see note)

Spinning Reserve Service $0.423000 per kw/ Month
l |Su ElementalReserve Service $0.069000 per kw/ Month
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Group "B" : For customers not in Group A.

Applicability: Required for Direct Access Service, but not purchased directly by the custcma. Sold to sdteduling coordinator pursuant to the

Company's FERC OATT. The following OAllT rates me shownblow for information and for calculation of the floating CTC (See

Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

Q

Notes:

» A loss factor adjustment shall be made for transmission and ancillary services.

• Energy imbalance Service currently charged pursuant to the Company's OATH, which is subject to change pursuant to AISA protocols.
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FIXED CTC BY CLASS-RIDER no. 4

Fixed CTC by Class - Rider No. 4

The average of Fixed CTC by doss is $0.0093 per kph

By class, the fixed CTC is:

Residential

General Service (Rate No. 10):

Large GeneralService (Rate No. 13):

0.0093 per kph

0.0111 per kWh

0.0078 per kph

0.0062 per kphLarge Light and Power (Rate 14):

note: this is an average charge based on a 75% load factor.
Rate No. 14 and Special Contract charges shall be adjusted such that

a 60% load factor customer is charged:
and a 90% factor customer is charged:

0.0078 per kph
0.0046 per kph

Lighting:

Public Authority:

0.0093 per kph

0.0093 per kph
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Specific rates to be determined.

These rates are based on the Company's OATI', but are converted to a kWh-basis for specific load~profiled customer groups.

For illustrative purposes, estimated rates are shown in the Transmission and Ancillary Services sections (for 'Group A' customers) of the

respective Direct Access tariffs.
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Proposed Code of Conduct for Employees of
Tucson Electric Power Company Concerning Business
Relationships with its Competitive Electric Affiliates

1. No officer or employee of Tucson Electric Power Company (collectively hereinafter

"TEP") shall directly (or indirectly through an officer or employee of another affiliate of

TEP) provide any information regarding a customer of TEP to any officer or employee of

a competitive electric affiliate' (collectively hereinafter "competitive electric affiliates")

unless such customer has consented to the release of such information. This prohibition

shall not apply to publicly available information or information that is derived from

publicly available information. To the extent customer consent is obtained, .TEP shall

provide customer information to competitive electric affiliates and non-afEliates On a

non-discriminatory basis.

2. Any non-customer specific non-public information shall be made contemporaneously

available by TEP to competitive electric aHiliates and all other non-affiliate service

providers on the same terms and conditions. More specifically, TEP shall adhere to the

following guidelines regarding the dissemination of information to competitive electric

affiliates:

a. Any list of Electric Service Providers ("ESPs") provided by TEP to its customers,

which includes or identities competitive electric affiliates must include or identify

unaffiliated entities included on the list of those ESPs authorized by the Arizona
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Corporation Commission ("Colnrnission") to provide service within TEP's

certificated area.

b. TEP may provide non-public supplier information and data which it has received

from unaffiliated suppliers to competitive electric affiliates only if TEP receives

prior authorization from the supplier.

TEP shall not offer or provide advice regarding competitive electnlc affiliates to

TEP's customers.

d. TEP shall maintain records documenting all tariffed and nontariffed transactions

with competitive electric affiliates, 'including, without limitation, all waivers of

tariff or contract provisions and all discounts. These records shall be maintained

for a period of three years, or longer if required by a governmental agency.

TEP shall operate as a separate corporate entity firm any competitive electric affiliate.

TEP shall keep adj of its books and records separate from its competitive electric affiliates

in accordance with applicable Uniform System of Accounts and Generally Accepted

Accounting Principles. TEP's books and records shall be open for examination by the

Commission and Staff to determine compliance with this requirement.

I For purposes of this Interim Code of Conduct, competitive electric affiliates are those TEP affiliates engaged in the
business of providing competitive electric services as defined in A.A.C. R14-2-1601, et. seq.

3.

c.

2
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4. TEP shall not share office space, office equipment, services, and systems with any

competitive electric affiliate nor shall TEP access the computer or information systems

of its competitive electric affiliates or allow any competitive electric affiliate access to

its computer or information systems except as otherwise permitted herein.

5. TEP may share with competitive electric affiliates joint corporate oversight, governance,

support systems and personnel, provided, however, that any shared support is priced in a

manner that permits clear identification of the TBP and competitive electric affiliate

portions of such purchases and in accordance with all applicable Commission allocation

and reporting rules. TEP shall not use shared corporate support functions as a means to

transfer confidendad information, allow preferential treatment, or create significant

opportunities for cross-subsidization of its competitive electric affiliates nor shall TEP

make joint purchases of any goods or services associated with the marketing of the

commodity of electricity to customers in connection with any sharing of joint corporate

oversight, governance, support systems and personnel.

6. Any joint communication or correspondence with an existing customer by TEP and its

competitive electric affiliates shall be limited to consolidated billing, when applicable,

and in accordance with this Interim Code of Conduct.

Except as permitted herein, TEP shall not jointly employ the same employees with any

competitive electric affiliate. This provision applies to Boards of Directors and

corporate officers. However, any board member or corporate officer of TEP's holding

7.

3



company (UniSource Energy Corporation) may also serve in the same capacity with

TEP or a competitive electric affiliate, but not both.

Except as otherwise provided herein, all transfers of goods and services between TEP and

competitive electric affiliates shall be at market values unless required to be at tariffed

rates.

TEP shall not subsidize any rate or charge for any non-competitive services provided by

TEP's competitive electric affiliate.

10. TEP shall not promote or advertise its affiliation with competitive electric affiliates, nor

allow competitive electric affiliates to use TEP's name or logo in any material circulated

by competitive electric aiiiliates, unless such competitive electric affiliate discloses 'm

plain legible or audible language, on the first page or at the first instance TEP's name or

logo appears, that:

i) The competitive electric affiliate is not the same company as TEP, and

ii) Customers do not have to buy competitive electric affiliates' products or

services in order to continue to receive regulated services from TEP.

11. TEP shall provide customer specific information to any competitive electric affiliate on

the same nondiscriminatory basis as such information is provided to non-affiliated ESPs

only after prior affirmative customer written consent is obtained by TEP. Any non-

9.

8.

4
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customer specific non-public information concerning customers shall be made available

by TEP to any TEP competitive electric affiliate and all other ESPs on the same terms

and conditions.

12. If TEP offers a discount or waives all or any part of any charge or fee for non-

competitive services to a competitive electric affiliate, or offers a discount or waiver for a

transaction 'm which its competit ive electric af f il iate is involved, TEP shall

contemporaneously make such discount or waiver applicable to all.

13. If a tariff provision allows for discretion in its application, TEP shall apply that provision

equally between its competitive electric affiliates and all other market participants and

their respective customers.

14. Requests 5° om competitive electric affiliates and non-affiliated entities and their

customers for services provided by TEP shall be processed on a nondiscriminatory basis.

15. TEP shall not condition or otherwise tie the provision of any non-competitive service

provided nor the availability of discounts of rates or other charges or fees, rebates or

waivers of terms and conditions of any service, to the taldng of any goods or services

from a TEP competitive electric affiliate.

5
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16. TEP shall not offer or provide competitive electric affiliates advertising space in any TEP

customer written communication unless access is also provided to all other unaffiliated

service providers on the same terms and conditions.

17. TEP shall not make any statement suggesting or indicating that:

A person or company doing business with competitive electric affiliates

will receive preferential treatment with regard to the purchase or sale of

transmission service or electric energy firm or to TEP, or

ii) A person or company doing business with TEP will receive preferential

treatment in the purchase or sale of electric energy from or to competitive

electric affiliates.

18. In the course of business development and customer relations, TEP shall refrain from:

providing leads to its competitive electric affiliates;

ii) soliciting business onbehalf of competitive electric affiliates;

iii) acquiring information onbehalfof or providing information to its

competitive electric affiliates, and

iv) sharing market analysis reports or any non-publicly available reports,

including, but not limited to market, forecast, planning or strategic reports,

with its competitive electric affiliates.

6
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TUCSON ELECTRIC POWER COMPANY'S
STRANDED COST COLLECTION INFORMATIONAL REPORT

FILED PURSUANT TO DECISION no. 62103

1. STRANDED COST RECOVERY MECHANISM CONTAINED IN TEP'S
SETTLEMENT AGREEMENT

Tucson Electric Power Company ("TEP's") stranded costs as defined in the Settlement,

are determined by a mechanism that balances many factors including no rate increases for any

customers during the recovery period. TEP did not calculate a level of stranded cost and then

determine how that amount should be recovered ham its customers. The mechanism

incorporated by TEP allows for the recovery of stranded com to vary inversely as the market

price of power changes in the future. In accordance with the Commission's Electric Competition

Rules, the Settlement sets the limit of recovery i'om contract customers at their current contract

rate and the Settlement is consistent with the Commission's Stranded Cost Order which States

that "no customer or customer class shall receive a rate increase as a result cf stranded cost

recovery by an Affected Utility." The mechanism that was developed simply utilizes the current

rates for each customer class and subtracts the MGC (and related adders) and other tariff

components. Any resulting differential is CTC recovery.

TEP's estimate of stranded cost is $651 million, based on the methodology discussed

above and adopted in the Settlement after accounting for the increase in the adder adjustment.

The estimate is based upon certain energy price assmnptions that allows a portion of the CTC to

float inversely to the market price of power. The CTC is thus calculated based oncurrent prices

allowed to be charged to customers pursuant to prior Commission orders and special contract

prices approved by the Commission. This estimate is dependent on the underlying assumptions

of what the market price will be over the term of the recovery period and the current prices

allowed to be charged to customers. If these assumptions change, the amount of stranded cost

I
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would change. If the actual market price is higher than the estimate or customer pricing is lower

in the Settlement, then stranded costs will be lower than $651 million. Conversely, if the actual

market price is lower than the estimate, then stranded costs will be higher.

11. TEP HAS ABSORBED REDUCTIONS TO CONTRACT CUSTOMERS

A11 special contract discounts from the otherwise applicable ta.riff(s) entered into

subsequent to TEP's last rate case (Decision No. 59594) are currently being borne by TEP's

shareholders and have not been shifted to non-contract customers. Further, these costs will

continue to be borne by shareholders through the proposed stranded cost recovery period for the

following reasons:

(i) the shortfalls associated with the above-mentioned special contracts have not been

addressed in a general rate proceeding nor allocated to any other customer class, and

(ii) the shortfalls will not be addressed pursuant to the terms of the Settlement because the

parties have agreed to a rate freeze during the stranded cost recovery period through

2008.1

The fact that TEP has absorbed reductions to contract customers subsequent to its last

rate case is further illustrated 'm Table A. To ensure that no write-offs are necessary under

FAS 71 as a result of discounted rates, TEP must recover all operating costs, including interest,

through the revenues provided by the contracts. The rate of return on rate base must at least

equal the cost of debt. For purposes of this test, there is no requirement that the return to the

shareholder be greater than zero, but it must not be negative. Table A demonstrates that the full

cost of service, less the equity return, is recovered for contract customers. Since TEP has not

1 Subject to the provisions of Section 13.4 of the Settlement.

2
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Table A

Rate of Return Calculation on Contracts, Based on Information Filed in TEP's 1999
Stranded Cost Filing

Dollars
Cents per

kph

1 Total Revenues, Contracts

2

$82,400

$76,378

$0.0515

$0.0477

3

Operating Expenses Excluding Income Taxes, Contracts

Pre~tax Operating Income $6,022 $0_0038

4 Rate Base, Contracts $153,403

5 Pre-tax Rate of Return 3.9%

6 3.7%

7

Weighted Cost of Debt

Pre-tax Rate of Return to Shareholders 0.2%

incurred any FAS 71 write-offs as a result of special contracts entered into to date, it is clear that

TEP has recovered the costs of service, including all regulatory assets and other stranded costs,

through the existing rate structures under the special contracts. This demonstrates that TEP has

not re-allocated any stranded costs from contracts to other customer classes for stranded cost

recovery. The full amount of revenue forgone under the special contracts has been absorbed by

the shareholders as a reduction to their return on investment.

111. TEP DID NOT INCREASE RATES TO CONTRACT CUSTOMERS PURSUANT
TO DECISION no. 59594 AND TEP HAS ABSORBED THOSE COSTS

TEP did not increase the charges to contract customers by the 1.1% pursuant to Decision

No. 59549. Because TEP did not,  as a result  of this,  increase charges to its other  tar iffed

customers by more than 1.1%, TEP is absorbing these costs. TEP's stranded costs as defined in

the Settlement did not increase as a result of this, because TEP's shareholders took the loss

associated with the differences between the otherwise applicable tariff and the contract rates.

3
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Iv. RECOVERY OF STRANDED COST FROM EACH CUSTOMER CLASS

Pursuant to the methodology outlined above, each customer will only contribute to

stranded costs in the proper proportion of the applicable tariffed and contract rates. The

Company's current rates for all other classes of customers would, by definition, have to increase

in order to recover the shortfall that is currently being borne by the Company's shareholders.

The shortfalls associated with the above-mentioned special contracts have not been addressed in

a general rate proceeding and will not be addressed pursuant to the terms of the Settlement

because die parties have agreed to a rate freeze during the stranded cost recovery period.

Because no discounts were reallocated back into TEP's tariffed rates, there are no subsidies

between discounted contract and tariffed customers. The amount of stranded cost TEP estimates

it will collect firm each customer class, with the discounted contract customers as a separate

class, firm both the fixed and floating CTC mechanisms, as well as combined, is shown in Table

B.

4
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